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Abstract:- The emergence of blockchain technology is 

driving a significant revolution in the real estate sector. 

The revolutionary potential of blockchain technology to 

transform property management and transactions and 

bring in a new era of efficiency, trust, and transparency is 

examined in this study. This paper explains how 

blockchain's fundamental properties—decentralization, 

immutability, and smart contracts—can solve persistent 

problems in property management, like fraud, 

inefficiencies, and lack of transparency [1].  
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I. INTRODUCTION 

 

Real estate is one of the fastest-growing investment 

mediums. Its permanent improvements hold profound 

economic significance. Traditional real estate transactions 

involve paperwork, intermediaries and legal procedures, 

leading to high-costs and lack of organized data (efficiency). 
These challenges underscore the urgent need of solutions, 

such as blockchain technology, to revolutionize real estate.  

 

II. BASICS OF BLOCKCHAIN TECHNOLOGY 

 

Blockchain is a shared, immutable ledger that facilitates 

tracking assets and record transactions in a network of 

businesses. It offers transparency, immutability and 

eliminates the role of intermediaries. With each transaction, 

data is logged in a block. These transactions represent the 

transfer of assets or ownership of physical or digital goods. 
The block contains customizable details of who, what, when, 

where and how much. Each of these blocks are connected to 

one another in the form of a chain and each of them includes 

a special identification number called a hash [2]. To make 

blockchain more efficient and secure, the hash of the previous 

block is also stored in the new block so that if one makes 

changes in a single block, it leads to change in the complete 

chain.  

 

 
Fig 1 Diagram shows how each block in a blockchain contains a hash and the previous block’s hash. Block n-1, block n, and block 

n+1 are sequentially connected , with each block’s hash ensuring the integrity and immutability of the entire blockchain. 

https://doi.org/10.38124/ijisrt/IJISRT24JUL1234
http://www.ijisrt.com/


Volume 9, Issue 7, July – 2024                                              International Journal of Innovative Science and Research Technology 

ISSN No:-2456-2165                                                                                                     https://doi.org/10.38124/ijisrt/IJISRT24JUL1234 

 

 

IJISRT24JUL1234                                                              www.ijisrt.com                                                                                     902  

 Traditional Real Estate  

Traditional real estate involves various paperwork and 

time-consuming procedures. In India, a large number of 

property transactions still heavily rely on physical paperwork. 

In traditional real estate transactions, due diligence often 

involves a predominantly offline process, characterized by 

manual document collection, in-person inspections, and face-

to-face interactions with stakeholders [3]. It largely lacks 
transparency which can lead to data tampering. Moreover, it 

is a very expensive and tedious process due to the 

involvement of intermediaries. Keeping track of physical 

documents for years can be very tough and can even result in 

misplacements, risk of errors and fraud, highlighting a need 

for a more streamlined approach.  

  

 Working of Blockchain in Real Estate Transactions 

 

 A seller agrees to an offer on their property and requests 

payment via blockchain.  

 A vast network of advanced computers, called nodes, 

processes the seller's request.  

 Predefined algorithms are used by the nodes to handle the 

payment request.  

 Verification from all parties involved is required for the 

transaction.  

 Once verified, the blockchain ledger updates with a new 

data block, adding to the chain. 

 This new data block becomes an immutable part of the 

blockchain [4].  

  
Fig 2 The Diagram Illustrates how Blockchain Operates within Real Estate Transactions,  

Detailing how Transactions are Confirmed through Nodes. 

 

 Key Features of Blockchain Technology  
Blockchain technology offers several important features 

that make it very useful for real estate transactions.  

 

 Decentralization: Blockchain spreads its data across many 

computers, known as nodes, rather than storing it in a 

single central location. This distribution makes it harder 

for anyone to tamper with the data, increasing security.  

 Immutability: Once a transaction is recorded on the 

blockchain, it cannot be changed or erased. This means 

the records are permanent and trustworthy, which is 

essential for preventing fraud.  

 Transparency: All transactions recorded on the 

blockchain can be viewed by everyone involved. This 

openness ensures that all parties can verify the details of 

each transaction, building trust and accountability [5].  

 Enhancement in Property Search Process   
Multiple listing services are now widely used by 

commercial real estate brokers, owners and purchasers to 

obtain property well data such as location, rental rates and 

property amenities. These platforms generally charge some 

fee from the consumer as they are subscription-based 

platforms [6]. If blockchain will be implemented in property 

listing, property information would be securely stored and 

managed on a decentralized ledger. This would ensure 

accurate and trustworthy data about each property listing. 

Blockchain's distributed nature would allow for consensus 

among network participants (nodes) to validate and update 

property information, reducing errors and ensuring data 
integrity across the platform.  
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III. SMART CONTRACTS 

 

Smart contracts are digital pre-written sets of rules, 

which the parties of a transaction have agreed upon. These 

applications run on a decentralized blockchain network. It not 

only does eliminate the role of intermediaries but also reduces 

the cost which comes with them [7].   

 
 Smart Contracts can be used in the following ways:  

 

 Automated deposits for rent – By defining rental amount 

and mode of transaction, payments can directly be made 

from bank accounts (or bitcoin wallets), so that renters can 

reduce the chance of late payments.  

 Fractional ownership – Instead of a single entity owning 

the entire property, several investors can purchase the 

shares of the property. Real estate assets can be tokenized 

using blockchain, which splits them up into digital tokens. 

These tokens are registered on the blockchain, which are 
immutable. This opens a way for small investors who 

cannot purchase a property on their own.   

 Lease agreements – The key terms of lease agreements are 

recorded on the blockchain, which becomes the smart 

contract. On the violation of the rules, penalties are 

automatically enforced to ensure compliance and 

streamline the rental process [8].  

 

 Blockchain's Impact on Global Land Registries  

 

 Sweden's Land Registry (Lantmäteriet)   
Overview: Sweden's land registry, Lantmäteriet, has 

been experimenting with blockchain to improve the process 

of real estate transactions. Details:  

 

 Pilot Projects: In collaboration with companies like 

ChromaWay and Kairos Future, Lantmäteriet conducted 

several pilot projects to test blockchain for land 

registration.   

 Efficiency Gains: The project demonstrated potential 

efficiency gains by reducing the time required to complete 

transactions from months to days. The use of smart 

contracts ensured all parties had real time access to the 
same information.  

 

 Several government agencies worldwide are exploring 

blockchain technology, leading to notable applications in 

real estate transactions. For instance, Georgia is 

investigating the potential of blockchain for its land 

registry. Estonia has developed an infrastructure that 

allows public registries, including property records, to be 

reviewed using blockchain technology. Similarly, Ghana 

is considering blockchain solutions for their property 

records. Honduras was one of the earliest countries 
rumored to be involved, although their potential projects 

have not been officially confirmed. 

 The Chief scientific officer for the UK government has 

written an extensive report in which they encourage the 

British government and the British companies to invest 

more in blockchain technology and see a very important 

role for blockchains in the future [9]. 

 Enhanced Security and Fraud Prevention  

A major advantage of blockchain technology in real 

estate is its ability to significantly enhance security and 

prevent fraud. Traditional property transactions are 

susceptible to fraud through forged documents, 

misrepresentation of property ownership, and other deceitful 

practices. Blockchain’s immutability ensures that once a 

transaction is recorded, it cannot be altered, reducing the risk 
of fraudulent activities. Every transaction is time-stamped 

and linked to the previous transaction, creating a transparent 

and tamper-proof record.  

 

 Technological Advancements  

Technological innovations are crucial for advancing 

blockchain applications in real estate beyond mere 

transactional efficiencies. The integration of Artificial 

Intelligence (AI) and the Internet of Things (IoT) with 

blockchain holds the potential to revolutionize property 

management. AI-driven predictive maintenance and IoT-
enabled smart sensors can enhance building operations, while 

blockchain ensures secure and transparent data sharing 

among stakeholders [10]. For instance, smart contracts can 

automate maintenance schedules based on real-time sensor 

data, leading to reduced operational costs and increased 

tenant satisfaction. These advancements not only streamline 

property management but also promote sustainable building 

practices and improve tenant experiences.  

 

IV. FUTURE PROSPECTS 

 

 Higher uptake – We can expect a further deployment of 
blockchain technology in real estate industries as it 

becomes more widely accepted. More landlords and 

tenants would use blockchain based lease or rental 

agreements, bringing in trust in blockchain solutions. 

 Sustainability: Blockchain technology can support 

sustainable development initiatives by enabling more 

efficient use of resources in building management and 

reducing carbon footprints. 

 Community Engagement: Blockchain-based platforms 

could facilitate community driven real estate projects and 

crowdfunding initiatives, fostering community 
engagement and empowerment. 

  

V. CONCLUSION 

 

The integration of blockchain technology into the real 

estate sector marks a transformative leap towards efficiency, 

trust, and transparency. By addressing longstanding 

challenges such as fraud, inefficiencies in transactions, and 

opacity in property records, blockchain offers a robust 

solution that benefits all stakeholders involved. As 

technological advancements continue to unfold, the future of 
real estate appears increasingly promising with widespread 

blockchain adoption. This innovation not only streamlines 

processes but also fosters sustainable development and 

community-driven initiatives, paving the way for a more 

inclusive and secure real estate ecosystem. As more entities 

embrace blockchain's capabilities, the industry is poised for 

substantial growth, heralding a new era where reliability and 

integrity redefine property management practices globally.  
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