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Abstract:- Effects of Economic Growth and
Unemployment on Poverty Levels in Makassar City The
purpose of this study is to determine the effects of
economic growth and unemployment on poverty levels in
Makassar City. To achieve this goal, a quantitative
research approach is used in conducting the research.
Data were collected using secondary data obtained from
Makassar City Central Bureau of Statistics. The
population and sample for this study are levels of
economic growth, unemployment and poverty. In this
case, being secondary data, it is declared valid and
reliable based on a sample of the last 10 years, i.e. from
2011 to 2020. Classical assumptions in the form of
normality test, heteroscedasticity test and
multicollinearity test were also tested. Multiple linear
regression technique. The results show that economic
growth has a negative and small impact on poverty levels
and unemployment has a negative and small impact on
poverty levels in Makassar city..
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I INTRODUCTION

The goal of development is to improve economic
efficiencyso that jobs can be created and a decent life can be
organized for all, which will ultimately ensure the welfare of
the Indonesian people. One of the national development
goals is poverty alleviation. Poverty is a disease of the
economy that must be cured or at least reduced. The
problem of poverty is really complex and multidimensional.
Therefore, efforts to eliminate hunger and reduce poverty
must be carried out holistically, covering all aspects of
people's lives and implemented in an integrated manner.

The poverty line in various countries is not uniform,
and changes according to the level of income or the stage of
economic and social development of a country. The
definition of poverty line is the minimum consumption level
or the level of expenditure or income that allows ordinary
people to live. There are still many people whose income is
only slightly above the poverty line. This group, which is
considered to be near poor, is very vulnerable to changes in
economic conditions, such as increases in the prices of key
commodities or a decline in the level of economic growth.
Therefore, the problem of poverty still needs to be
considered seriously because the aim of Indonesia's
development is the developmentof the Indonesian people as
a whole.
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Poverty is the inability to meet basic needs, such as
food, clothing, housing, education, and health. The problem
of low living standards is also related to low income,
inadequate housing, poor health and medical services, low
level of public education leading to low human capital and
high unemployment rate.

Poverty problem that all countries in the world face,
especially in developing countries like Indonesia. Many
negative effects of poverty Besides causing many social
problems, poverty can also affect the economic development
ofa country. In Indonesia, the problem of poverty is quite
complicated due to the large area, diverse socio-cultural
conditions of the people, and the different experiences of
poverty.

The causes of poverty lead to the theory of the vicious
circle of poverty from Nurkse. The existence of
backwardness and underdevelopment of human resources,
market imperfections, and lack of capital causes low
productivity. Low productivity results in low income
received which will have an impact on low savings and
investment resulting in low capital accumulation resulting in
low job creation.

The term poverty appears when a person or group of
people is unable to meet the level of economic prosperity
which is considered the minimum requirement of a certain
standard of living.

This poverty phenomenon occurs in almost every
province in Indonesia as well as what happened in South
Sulawesi, including in Makassar City which is the provincial
capital. Thephenomenon of poverty that occurs in Makassar
City is very concerning and requires special attention from
the government, the grandeur of skyscrapers in urban areas
does not guarantee the welfare of its inhabitants, in reality,
apart from skyscrapers, we also find many slum houses
located on the outskirts of the city.

Urbanization is one of the reasons for the increase in
the number of poor people in urban areas. Residents from
rural areas flocked from their hometowns to survive by
trying their luck in search of a better life. Apart from the
city, which was flooded by the urbanites, there were also the
natives of the city.People's lives in cities generally have high
mobility. The high employment opportunity for people
outside the city is the main cause of the increase in the
population of Makassar City. So that the increase in
population in urban areas makes competition very obvious.
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The increasing number of residents in Makassar City
whichis not accompanied by an increase in employment has
given rise to phenomena such as street children and beggars
in urban areas. The phenomenon of street children and
beggars is nothing new for this nation, especially in the city
of Makassar, street children and children who drop out of
school due to economic factors that require them to look for
work in order tomeet the needs of their families. They carry
out various activities such as begging or just selling
newspapers, not infrequently there are those who go around
the complex with small books containing collections of
prayers for sale, and some even only have a piece of paper
that is worn out and folded. fold.

Many young people in Makassar City do not work as
they should, such as doing jobs as beggars or buskers where
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they actually still have the physical strength to find work.

1. METHODS

This study is a quantitative research, of the type of
explanatory research, specifically a study aimed at
explaining the effects of research variables by testing
hypotheses. The data collection uses secondary data
obtained from the records of the Makassar City Central
Bureau of Statistics.

The population and sample for this study are levels of
economic growth, unemployment, and poverty. In this case,
using a sample from the last 10 years, specifically from
2011to 2020, it is declared valid and reliable because it is in
the form of secondary data.

. RESULT

» The Estimation Results of Hypothesis Testing are as follows:

Table 1 Output Thitung Pada Coefficient

Model UnstandardizedCoefficients StandardizedCoefficients T Sig.
B Std. Error Beta
(Constant) 7,030 1,953 3,600 ,009
PertumbuhanEkonomi -,069 ,079 -, 722 -,871 412
Pengangguran -,170 ,125 -1,127 - 1,361 ,216
Source: Output spss 25.0
V. DISCUSSION In this case it states that the condition of economic

» Based on the Analysis and Results of Hypothesis
Testing, the following Interpretations of the Results of
this Study:

e The Effect of Economic Growth on the Level of Poverty

in the City of Makassar

The first hypothesis tests whether economic growth
has a negative impact on the poverty level in Makassar city.
The results of the partial statistical test show that the
regression coefficient of the economic growth variable is -
0.871, this value is not significant at the significance level of
0.412 with a p-value of 0.000. Specifically, this result is
supported by the result of comparing tcount with ttable, the
value of tcount is - 0.871 < 2,306 pounds. The results of this
test indicate that economic growth has a negative and
insignificant impact on thepoverty level in Makassar city, so
the first hypothesis is accepted. If economic growth
increases, people's income will also increase, which will
have an impact on poverty reduction.

This is in accordance with the theory put forward by
Siregar and Dwi (2008), which states that economic growth
is anecessary condition for reducing poverty. The sufficient
condition is that this growth is effective in reducing poverty.
This means that growth should spread to every income
group, including the poor (growth with equity).
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growthhas a direct relationship with the level of poverty if
the economic growth spreads to every class of society,
including the poor. The results showed a negative effect on
the level of poverty in the city of Makassar. Where this
happens because the results of economic activities in the city
of Makassar have not spread to every class of society such as
the poor.

This is in accordance with previous research
conducted by Ambok Pangiuk (2018) with the results of
research on economic growth having a negative and
insignificant effect on the poverty rate and R. Bambang
Budhijana (2019) economic growth has a negative and
insignificant effect on the poverty rate.

e The Effect of Unemployment on the Level of Poverty in

the City of Makassar

The second hypothesis tests whether unemployment
has a positive effect on poverty levels in the city of
Makassar. The partial statistical test results show that the
regression coefficient for the unemployment variable is -
1.361, this value is notsignificant at a significance level of
0.216 with a p value of More precisely, this result is
supported by the results of a comparison of tcount with
ttable, the value of tcount is -1.361 < 2.306 ttable. The
results of this test indicate that unemployment has a
negative and insignificant effect on the level of poverty in
the city of Makassar, so in other words the second
hypothesis is rejected.
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The theoretical unemployment rate has a positive
effect but the estimation results have a negative effect on the
poverty rate. This study shows that unemployment has a
negative effect on the level of poverty in the city of
Makassar. This happens because unemployment in the city
of Makassar is unemployment which is dominated by
educated unemployment. Where they are people or
unemployed people who have just graduated from
education, people who are unemployed but are still able to
meet their needs because not all unemployed people are
always poor.

Where sometimes there are workers in urban areas who
donot work voluntarily because they are looking for a better
job that is in accordance with their level of education. They
turn down jobs that they feel are not suitable for their
abilities and they behave this way because they have other
sources that can help with their financial problems. This is
in accordance with previous research conducted by Radinal
Muktar (2019) with the results of unemployment having a
negative and insignificant effect on poverty and Suripto et al
(2020) with theresults of research on unemployment having
no effect on poverty.

V. CONCLUSION

This study aims to determine the effect of economic
growth and unemployment on poverty levels. Based on the
results of the research presented in the previous chapter, the
conclusions that can be drawn by the author are as follows:

e Economic growth has a negative and insignificanteffect
on the level of poverty in Makassar City. This can be
seen from the results of data processing where the
tcount value of 0.871 is smaller than the ttable of 2.306
(0.871 <2.306) and the significance value of 0.412 is
greater than 0.05 (0.412 > 0.05).

¢ Unemployment has a negative and insignificant effect
on the level of poverty in Makassar City. This can be
seen from the results of data processing where the
tcount value of 1.361 is smaller than the ttable of
2.306 (1.361 <2.306) and the significance value of
0.216 is greater than 0.05 (0.216 > 0.05).

REFERENCES

[1]  Arsyat, Lincolin, 2004. Development Economics,
Yogyakarta: STIEYKPN. P. 238.

[2] Awvrianti, A. E. 2019. Analysis of the factors that
influence poverty in Makassar City. Makassar State
Islamic University

[3] Central Bureau of Statistics of the Republic of
Indonesia. 2021 (https://www.bps.go.id/). Accessed
July 20, 2021 in Makassar.

[4] Makassar Central Bureau of Statistics in numbers,
2021.

[5] Ishag, R.A. Zakaria, J. and Arifin, M. 2020. The
effect of economic growth, education and
unemployment on poverty levels in the city of
Makassar. Indonesian Muslim University. Vol.3-
No.02.

NISRT23JUL1141

(6]

[7]

(8]

(9]

[10]

[11]

[12]

[13]

[14]

[15]

[16]

[17]

(18]

[19]

[20]

WWW.ijisrt.com

International Journal of Innovative Science and Research Technology

ISSN No:-2456-2165

Ismawati, 2020. The effect of economic growth and
inequality of income distribution on the poverty rate
in Makassar City. Muhammadiyah Makassar
University

Kristin, A. and Darsana, 1.B. 2019. The Influence of
Inflation and Education on Unemployment and
Poverty in the Province of Bali. Bali Udayana
University. Vol.9-No.06.
Machmud, Amir. 2016.
Erlangga, Jakarta.

Malik, Johanna. 2019. Analysis of the factors that
influence the level of poverty in the city of Tanjung
Balai. North Sumatra State Islamic University.
Nurbaiti, 2019. The effect of economic growth and
unemployment on poverty in Deli Serdang district.
State Islamic University of North Sumatra, Medan.
Pangiuk, Ambok. 2018. The Effect of Economic
Growth on Poverty Reduction in Jambi Province in
2009-2013. Sultan Thaha Saifuddin Jambi State
Islamic University. Vol.2-No.02.

Rosalia, S.E. 2019. The effect of unemployment and
economic growth on poverty in Aceh province. Ar-
Raniry State Islamic University Banda Aceh.

Rosiana, Lia. 2019. The effect of economic growth
and unemployment on poverty levels in East Java
province. Tulungagung State Islamic Institute

Saidy, E.N and Hidayah, N. 2018. The Phenomenon
of Poverty in Makassar City and Its Mitigation
Efforts in the Perspective of Islamic Economics.
Alauddin State Islamic University Makassar. Vol.5-
No.01.

Setiawan, Dr. H. 2016. Analysis of factors that
influence poverty rates in South Sulawesi. Makassar
public university.

Sulselprov. Makassar city. (on line).
(https://sulselprov.go.id/ accessed 02 August 2021).
Suripto and Subayil. 2020. Effect of education level,
unemployment, economic growth and human
development index on poverty in D.l. Yogyakarta for
the 2010-2017 period. Ahmad Dahlan University.
Vol.1-No.02.

Todaro, Michael P and Stephen C Smith. 2006.
Economic Development, Ninth Edition VVolume One.
Jakarta: Erlangga.

Wikipedia.Poverty. (online).
(https://id.m.wikipedia.org/wiki/kemiskinan, accessed
08 July 2021).

Zam Zam . 2018. Factors Affecting Poverty Levels in
Madello Village, Balusu District, Barru Regency.
Makassar public university.

Indonesian  Economy.

419


http://www.ijisrt.com/
http://www.bps.go.id/)

	Table 1 Output Thitung Pada Coefficient
	IV. DISCUSSION
	V. CONCLUSION

