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Abstract:- iThis  iresearch  iaims  ito  ianalyze  ithe  ieffect  iof  ithe  

iyear  i(pandemic)  ion  ithe  iinfluence  iof  ithe  icompany's  iinternal  

ifactors  ion  idividend  ipolicy.  iThe  ipopulation  iin  ithis  iresearch  

iare  imining  icompanies  ilisted  ion  ithe  iIndonesia  iStock  

iExchange  ifor  ithe  iperiod  i2014-2020.  iThe  iresearch  idata  iis  

isecondary  idata  iwith  ian  iobservation  iperiod  iof  i7  iyears.   iThe  

imethod  iof  idetermining  ithe  isample  iused  iis   ipurposive  

isampling,  iwhere  i19  icompanies  ihave  iobtained  ithat  imatch  

ithe  icriteria  ifor  iselecting  ithe  iresearch  isample.  iThe  idata  

ianalysis  imethod  iused  iis  ipanel  idata  iregression  iwith  ithe  ifixed  

ieffect  imodel  iselected.   iThe  iresults  iof  ithis  iresearch  ican  ibe  

iconcluded  ithat  ithe  ivariation  iin  idividend  ipolicy  ias  iproxied  

iby  ithe  idividend  ipayout  iratio  i(DPR)   i  ican  ibe  iexplained  iby  

ivariations  iin  ithe  iprofitability  iratio  ias   iproxied  iby   ireturn   ion  

iequity  i(ROE),   iliquidity  ias  iproxied  iby  ithe  icurrent  iratio  

i(CR),  iratio  iactivity  iproxied  iby  itotal  iasset  iturnover   i(TATO),  

isolvency  ias  iproxied  iby  idebt  ito  iequity  iratio  i(DER),  igrowth,  

ifirm  isize  iand  ithe  iyear  iof  ithe  ipandemic  iis  i0.34085.   iIn  

icontrast,  iother  ivariables  ioutside  ithe  imodel  iexplain  ithe  irest.  

iThe  iresults  iof  ithis  iresearch  iindicate  ithat  ithe  iDER  ihas   ia  

inegative  ieffect,   iTATO  iand  ifirm  isize  ihave  ia  ipositive  ieffect,  

iwhile  ithe  iROE,   iCR,  iand  igrowth   ihave  ino  ieffect,   iand  ithe  iyear  

iof  ithe  ipandemic  iaffects  ithe  iDPR. 
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I. INTRODUCTION 

 

The  iglobal  ieconomy  iin   i2020  iwas  imarked  iby  ithe  iCovid-19  

ipandemic  iwhich   ihad  ia  itremendous  iimpact  ion   ihealth,  ihumanity,  

ieconomy,  iand  ifinancial  isystem  istability.   iEfforts  ito  icontain  ithe  

ispread  iof  iCovid-19  ihave  ilimited  imobility  iand  ieconomic  iactivity,  

iincreasing  ifinancial  imarket  iuncertainty.   iIn   iIndonesia,  ithe  ifirst  

iCovid-19  icase  iwas  iannounced  iby  iPresident  iJokowi  ion   iMarch   i2,  

i2020.  iThe  iCovid-19  ipandemic  ihas  icaused  imany  ilosses  ito  ivarious  

isectors  iin  iIndonesia,  ione  iof  iwhich  iis  ithe  imining  isector 

 

Fig 1: Mining and quarrying sector 

Source: Bank Indonesia 

 

The Covid-19 pandemic greatly affected the coal 

industry in 2020 and caused a significant decline in coal 

demand and prices. As a result, profitability declines, so 

companies must review financial policies, including dividend 

policies. 

 
The following is the dividend payout ratio data for 

mining companies included in the IDX High Dividend 20 

index : 

 

Table 1: Dividend Payout Ratio 

No Issuer Code 

Fiscal year 

2018 2019 2020 

1 PT Bukit Asam Tbk (PTBA) 77.90% 92.75% 36.08% 

2 

PT Adaro Energy Tbk 

(ADRO) 47.93% 61.87% 99.92% 

3 
PT Indo Tambangraya Megah 

Tbk (ITMG) 103.21% 80.08% 96.21% 

4 
PT United Tractors Tbk 

(UNTR) 39.99% 39.99% 40.02% 

Source: BEI (data processed by the author) 

 

Dividend  ipayout  iratio  ifor   ithe  ifiscal  iyear   i2020  idecreased  

iby  i56.67  i%  ifrom  i2019.   iThis  iis  iconsidering  ithe  ifact  ithat  ilast  iyear  

ithe  icompany  iwas  iunder   iheavy  ipressure  iin   ithe  imidst  iof  ia  

ipandemic,   iwhich   idecreased  iby  i20.48  ipercent  iyear   ion   iyear   i(yoy)  

ifrom  iRp21.78  itrillion   iin   i2019.  iAnother   ireason   iis  ibecause  iPTBA  

iis  ifocusing  ion   iexpanding  iits  ibusiness  itowards  idownstreaming  

iand  ithe  iconstruction   iof  ithe  iSumsel-8  isteam  ipower   iplant  i(PLTU)  

iso  ithat  icapital  iexpenditure  ior   icapital  iexpenditure  i(capex)   iis   iup  

ito  iRp  i3.8  itrillion. 
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PT  iAdaro  i's  idividend  ipayout  iratio  ihas  iactually  iincreased  

icompared  ito  ithe  ilast  i2  iyears,   iwhich   iwas  i99%  iwith   ia  ivalue  iof  

iUS$147.  iAlthough   ithe  iDPR  iis  ihigher,   ithe  iamount  iof  idividends  

idistributed  iis  ismaller   ithan   iin   i2019  iwhich   ireached  iUS$250.  iThis  

iwas  idue  ito  ithe  ideclining  ivalue  iof  iprofits  iin   i2020.  iNonetheless  

iADRO   imanaged  ito  iachieve  iguidance  iand  imaintain   ihealthy  

imargins,  ithrough   ia  icontinued  ifocus  ion   ioperating  iexcellence  iand  

icost  icontrol.   iThe  iCompany  iwill  icontinue  ito  ifocus  ion   iimproving  

ioperational  iexcellence.  iCost  icontrol  iand  iefficiency  iin   iorder   ito  

iovercome  iindustrial  ivolatility  iare  istill  ithe  imain   ifocus  iof  ithe  

icompany. 

 

The  isame  ithing  ihappened  ito  imining  icompanies  ifrom  ithe  

iNew  iYork  istock  iexchange,   iFreeport  idecided  ito  icut  iits  i2019  

ifiscal  iyear   idividend  iby  i5  icents  iper   ishare.   iThe  idecision   iis  

iprojected   ito  isave  iaround  iUS$  i291  imillion   iper   iyear.  iPolicy  

iregarding  ifuture  idividend  ipayments  iwill  idepend  ion   ithe  

idiscretion  iof  ithe  iboard  iof  idirectors  iand  ithe  icompany's  ifinancial  

iperformance  iwhich   imust  itake  iinto  iaccount  iglobal  icash   iand  

ieconomic  iconditions. 

 

Based  ion   ithe  iabove  iphenomenon,   iit  ican  ibe  iconcluded  ithat  

ithere  iare  imany  ifactors  ithat  icompanies  imust  iconsider  iin  imaking  

idividend  ipolicies,   istarting  ifrom  ithe  ilevel  iof  iprofitability,  

iliquidity,   ibusiness  idevelopment  iplans  i(growth)  i,  ito  iglobal  

ieconomic  iconditions  ias  iwell  ias  ithe  iimpacts  ithat  imay  iarise  ifrom  

ithe  ipolicy.  iManagement  imust  icarefully  iconsider   ithis  ipolicy  

ibecause  idividends  iare  ione  iof  ithe  iconsiderations  ifor   iinvestors  ito  

iinvest  iin   ia  icompany  i(Sari  i&  iBudiasih,   i2016).   I 

 

Dividend  ipolicy  itends  ito  iinform  iinvestors  ithat  

imanagement  ihas  imanaged  icapital  iwell  ito  igenerate  ithe  iexpected  

ireturns.   iNurdin   iet  ial  i(2019)  ishow  ithat  ithe  iamount  iof  idividends  

idistributed  iis  ibased  ion   ithe  iprofits  iobtained  iby  iconsidering  ithe  

icompany's  iinvestment  iinterests.   iDividend  idistribution  

idecisions  ialso  ineed  ito  iconsider   iits  isustainability  iand  igrowth  

i(Muhammadinah   i&  iJamil,   i2015;  iPrabulana  iet  ial.,  i2017).  

iManagers  ibelieve  ithat  ia  idecrease  iin   idividend  ipayments  iwill  ibe  

iviewed  inegatively  iby  ishareholders  i(Rafaizan   iet  ial.,   i2020).  

iArumbarkah   iand  iPelu  i(2019)  iprove  ithat  ia  idecrease  iin   idividends  

itends  ito  igive  ithe  iwrong  isignal  ito  iinvestors  iin   ithe  icapital  imarket. 

 

Several  istudies  ihave  ishown   iseveral  iimportant  ipoints  ithat  

iinfluence  idividend  ipolicy  inamely,   iliquidity,   ileverage  i,  iand  

iprobability  i(eg,  iBen-Zion   i&  iShalit,  i1975;  iTahir  iet  ial.,  i2020;  

iJiang  iet  ial.,   i2017),  iwhere  ithey  iagree  ithat  ithe  ifactors  i-These  

ifactors  iplay  ian   iimportant  irole  iin   iinfluencing  idividend  ipolicy.  

iSulaiman  iand  iSumani  i(2016),  iand  iFirdaus  iand  iHandayani  

i(2019)  iempirically  iprove  ithat  ithe  iactivity  iratio  iis  ia  ideterminant  

iof  ithe  idividend  ipolicy  iof  ipublic  icompanies.   iAlso,   iSarmento  iand  

iDana  i(2016)  iand  iWardani  iet  ial.  i(2018)  iproves  ithat  ithe  iliquidity  

iratio  iis  ia  ideterminant  iof  idividend  ipolicy  iin   ipublic  icompanies.  

iYuliyanti  iand  iNurhasanah   i(2013),  iand  iWijaya  iand  iSedana  

i(2015)  ialso  iprove  ithat  iprofitability  iis  ian   iimportant  ifactor   iin  

iincreasing  idividends  idistributed  ito  ishareholders. 

 

Krieger   i(2020)  ianalyzes  ithe  iimpact  iof  ithe  iCOVID-19  

ipandemic  ion   idividend  ipolicy  ifor   iabout  i1,400  iAmerican  

icompanies  ithat  inormally  ipay  idividends.   iThere  iare  i213  

icompanies  icutting  idividends  iand  i93  ieliminating  idividends.   iThe  

inumber   iof  icompanies  ithat  iomit  idividends  iis  iless  ibecause  ithis  iis  

ia  inegative  isignal  ifor   iinvestors.   iThe  ivariables  itested  iare  idebt  ito  

iequity  iratio,   inet  iincome,   icash   iratio,   imarket  ivalue,   ifirm  iage,  ifirm  

isize. 

 

Based  ion   ithe  idescription   iabove,   ias   iwell  ias  ithe  ivarious  

iresults  iof  iprevious  iresearch   ion   idividend  ipolicy,   ithe  iauthors  iare  

iinterested  iin   iconducting  ifurther   iresearch   iwith   ithe  ititle  i"  

iAnalysis  iof  ithe  iEffect  iof  ithe  iYear  i(Pandemic)  iin  ithe  

iInfluence  iof  iCompany  iInternal  iFactors  ion  iDividend  iPolicy  

i"  i.  iThe  ireason   ithe  iauthor   ichooses   imining  icompanies  ias  ithe  

iobject  iof  iresearch   iis  ibecause  imining  icompanies  iare  ione  iof  ithe  

ipillars  iof  ithe  iIndonesian  ieconomy.   iThis  ican  ibe  iseen   ifrom  ithe  

isector's  isignificant  icontribution   ito  inational  ieconomic  igrowth   iin  

i2020.  iBased  ion   ia  ireport  ifrom  ithe  iCentral  iStatistics  iAgency  

i(BPS),  ithe  iagricultural  isector   icontributed  i6.44  i%  iof  itotal  iGDP. 

 

II. LITERATURE REVIEW 

 

 Agency Theory ( agency theory ) 

Agency  itheory  iwas  ifirst  iput  iforward  iby  iJensen   iand  

iMeckeling  iin   i1976  iwhich  iexplains  i"a  igency  irelationship  ias  ia  

icontract  iunder   iwhich   ione  ior   imore  iperson   i(the  iprincipals)  

iengage  ianother   iperson   i(the  iagent)  ito  iperform  isome  iservice  ion  

itheir   ibehalf  iwhich   iinvolves   idelegating  isome  idecision   imaking  

iauthority  ito  ithe  iagent”  i.  iAgency  itheory  iassumes  ithat  iall  

iindividuals  iact  iin   itheir   iown   iinterests.   iAccording  ito  iSihombing  

i(2018),  ibased  ion   iagency  itheory,   iconflicts  ican   ioccur   ibetween  

irelated  iparties  iin   ithe  icompany,   ifor   iexample  ibetween   imanagers  

iand  ishareholders.   iTherefore,  ihigh   idividend  ipayouts  iare  ioften  

iused  ito  ireduce  ipotential   iconflicts  ibetween   imanagers  iand  

ishareholders. 

 

 Signaling Hypothesis Theory 

The dividend signal hypothesis theory was proposed by 

Miller (1985). The announcement of dividend payments by the 

company's management is a signal for investors. Management 

seems to want to show that the company can generate the 

desired profit . According to this theory, dividends are one way 

to reduce information asymmetry or information imbalance 

between management and shareholders. Management is 

certainly more aware of the details of the company's condition 
and prospects than the shareholders. So dividends then become 

a measuring tool for investors to assess their financial 

performance and prospects in the future .  

 

 Residual Dividend Theory (Dividend Residual Theory) 

The residual dividend theory was first introduced by 

Miller and Modigliani (1961) that this theory is related to the 

source and use of company funds . According to this theory, 

dividends are paid from net income after deducting retained 

earnings to finance the company's growth or investment. So 

dividend payments will only be made if the internal funds to 

finance the company's growth have been met. 

 
 Dividend Policy 

Dividend policy is a decision about how much current 

profit will be paid out as dividends or retained for reinvestment 

in the company. Thus, the existence of an optimal dividend is 

a dividend policy that creates a balance between current 
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dividends and future growth so as to maximize dividends 

company prices (Cahyono and Sulistyawati , 2016 ). 
 

The dividend payout ratio determines the amount of 

profit to be divided in the form of cash dividends and retained 

earnings as a source of funding. The dividends distributed by 

the company are determined by the shareholders at the time of 

the GMS (General Meeting of Shareholders). In dividend 

policy there is a trade off and it is not an easy choice between 

distributing profits as dividends or reinvesting them. If the 

company chooses to distribute profits as dividends, the growth 

rate will decrease and have a negative impact on the stock. On 

the other hand, if the company does not distribute dividends, 

the market will give a negative signal to the company's 
prospects. An increase in dividends signals a favorable change 

in manager expectations and a decrease in dividends shows a 

pessimistic view of the company's prospects in the future ( 

Septia , 2015 ). 

 

 Covid-19 Pandemic 

Covid-19  iwas  ideclared  ia  iglobal  ipandemic  iby  ithe  iWorld  

iHealth   iOrganization  iin   iMarch  i2020.  iTo  ireduce  ithe  iimpact  iof  ithe  

ieven   iand  irapid  ispread  iof  iCovid-19,  ihealth   iprotocols  iand  

ipolicies  ito  ilimit  imobility  ibetween   iregions  iand  ibetween  

icountries  iare  istrictly  ienforced.  iThis  ipolicy  ihas  ian   iimpact  ion   ithe  

iimpediment  iof  ipeople's  imobility,   ithereby  isharply  ireducing  

iconsumption,   iproduction   iand  iinvestment  iactivities.  

iInternational  itrade  iactivity  ialso  ideclined  idue  ito  idisruptions  iin  

iglobal  iproduction   ichains.   iGlobal  ifinancial  imarket  iuncertainty  

ialso  iincreased  isharply  ias  ia  iresult  iof  ideclining  iconsumer   iand  

ibusiness  iconfidence  iin   ithe  ieconomic  ioutlook  i(Bank  iIndonesia). 

 

 Profitability   iRatio 

Profitability  iratios  imeasure  ithe  icompany's  iability  ito  

igenerate  iprofits  ior   imeasure  ithe  icompany's  iefficiency.   iOne  iof  

ithe  iratios  iused  ito  imeasure  iliquidity  iis  ireturn   ion   iequity  i.  

iAccording  ito  iHery  i(2018:  i194)  ireturn   ion   iequity  i(ROE)  iis  ia  iratio  

ithat  ishows   ihow  imuch   iequity  icontributes  iin   icreating  inet  iincome.  

iThis  iratio  iis  iused   ito  imeasure  ihow  imuch   inet  iprofit  iwill  ibe  

igenerated  ifrom  ieach   irupiah  iof  ifunds  iembedded  iin   itotal  iequity. 

 

 Liquidity  iRatio 

The  iliquidity  iratio  imeasures  ithe  icompany's  iability  ito  ipay  

iits  imaturing  iobligations  iwithin   ione  iyear.  iOne  iof  ithe  iratios  iused  

ito  imeasure  iliquidity  iis  ithe  icurrent  iratio.  iCurrent  iratio  iis  ithe  iratio  

iused  ito  icompare  icurrent  iassets  iwith   icurrent  iliabilities.   iThe  

icurrent  iratio  ican   iassess  ithe  icompany's  iliquidity  iability  iin  

imanaging  iits  iassets  ito  imeet  iits  ishort-term  iobligations  iand  

iensure  ithat  iit  ican   icontinue  iits  ibusiness  iin   ithe  ifuture  i(  iSajiyah,  

i2016). 

 
  i 
 Activity  iRatio 

The  iactivity  iratio  imeasures  ithe  ieffectiveness  iof  ia  icompany  

iin   iusing  iits  iassets  ito  igenerate  isales.  iThe  icompany's  iactivity  iratio  

iconceptually  irefers  ito  ithe  iasset  imanagement  iratio,  iwhich   iaims  

ito  imeasure  ihow  ithe  icompany  imanages  iits  iassets  ieffectively  iin  

igenerating  iprofits  i(Brigham  i&  iEhrhardt,  i2017:  i106).  iTotal  

iassets  iturnover   iis  ia  iratio  ithat  idescribes  iasset  iturnover   imeasured  

iby  isales   ivolume.   iSo  ithe  ibigger   ithis  iratio  ithe  ibetter   iwhich   imeans  

ithat  ithe  iassets  ican   ibe  iturned  iaround  imore  iquickly  iand  imake  ia  

iprofit  iand  ishow  ithe  imore  iefficient  iuse  iof  ithe  ioverall  iassets  iin  

igenerating  isales. 

 

 Leverage 

Leverage  iratio  imeasures  ithe  icompany's  iability  ito  ipay  ioff  

iall  iof  iits  iobligations.   iThis  iratio  ican   ibe  imeasured  iusing  ithe  idebt  

ito  iequity  iratio  i(DER).   iThis  iratio  ishows   ithe  icompany's  icapital  

istructure  iconsisting  iof  idebt  iand  iequity  i(Handayani   i&  iZulyanti,  

i2018).  iThis  iratio  iwill  ibe  iof  iconcern   ito  icreditors,   iespecially  ilong-

term  icreditors  i(Abbas,   i2018).  iThe  ismaller   ithe  iDER  ivalue,  ithe  

ibetter   ithe  icondition   iof  ithe  icompany.   iThe  ihigher  ithe  iDER  i,  ithe  

ismaller   ithe  iamount  iof  iowner's  icapital  iused  ias  icollateral  ifor   idebt,  

imeaning  ithat  icreditors  iwill  ibe  iat  irisk  ito  iprovide  iloans  ito  ithe  

icompany  ibecause  icreditors  imust  ibear   ia  igreater  irisk  iwhen   ithe  

icompany  iexperiences  ifinancial  ifailure. 

 

 Growth 

Company  igrowth   iis  imeasured  iby  itwo  iindicators,   inamely  

isales  igrowth   iand  iasset  igrowth   i.  iThe  icompany's  igrowth   iis  iused  ias  

ithe  igoal  iof  ithe  icompany  iand  iinvestors  ithat  iaffect  ithe  iimpact  iin  

ithe  ifuture.  iGrowth   iis  ioften   iused  ias  ia  imeasuring  itool  iin   iassessing  

ithe  idevelopment  iof  ia  icompany.   iThe  igrowth   iof  ia  icompany  ican   ibe  

iinterpreted  iby  iincreasing  ithe  isize  iand  iactivity  iof  ithe  icompany  iin  

ithe  ilong  iterm.  iThe  ifaster   ithe  icompany's  igrowth   irate,  ithe  igreater  

ithe  ifunds  ineeded  iin   ithe  ifuture  iso  ithat  ithe  iopportunity  ifor   iprofit  iis  

igreater.   iTherefore,   ithe  icompany  iprefers  iretained  iearnings  

irather   ithan   ipaying  idividends  ito  ishareholders. 

 

 Firm  iSize 

Firm  iSize  idescribes  ithe  isize  iof  ia  icompany  iwhich   iis  ishown  

iin   itotal  iassets,  itotal  isales,  iaverage  itotal  isales  iand  itotal  iassets  

i(Nuraina,   i2012).  iThe  isize  iof  ithe  icompany  ican   ishow  ithe  

icondition   iof  ithe  icompany  iwhere  ia  ilarger   icompany  iwill  ihave  ian  

iadvantage  iin   ithe  isource  iof  ifunds  iobtained  ito  ifinance  iits  

iinvestment  iin  iearning  ia  iprofit.   iCompany  isize  iresearch   ican   iuse  

ithe  itotal  iassets  ias  ia  ibenchmark.  iBecause  ithe  itotal  iassets  iof  ia  

icompany  iare  iof  igreat  ivalue,  ithis  ican   ibe  isimplified  iby  

itransforming  ithem  iinto  ithe  inatural  ilogarithm  iof  iGhozali,  

i(2006). 

 

Analytical framework 
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The hypotheses built in this study include: 

H1: Return on equity (ROE) has a positive effect on the 
dividend payout ratio (DPR). 

H2: Current ratio (CR) has an effect on the dividend payout 

ratio (DPR) 

H3: total asset turnover (TATO) has an effect on dividend 

payout ratio (DPR) 

H4: dept to eduity ratio (DER) has an effect on dividend 

payout ratio (DPR) 

H5: Growth has an effect on the dividend payout ratio (DPR) 

H6: Firm size has an effect on dividend payout ratio (DPR) 

H7: The year the pandemic occurred has an effect on the 

dividend payout ratio (DPR) 

 

 HYPOTHESIS 

 

 The  ieffect  iof  iprofitability  iratios  ion  idividend  ipolicy 

Profitability  iprovides  ian   ioverview  iof  ithe  icompany's  

iability  ito  igenerate  iprofits  iand  ibecomes   ithe  ibasis  ifor  

iconsideration   iin   imaking  idecisions  iabout  idividend  ipolicy  

i(Salsabilla  i&  iIsbanah,   i2020).  iIn   ithe  icontext  iof  isignal  itheory,  

idividend  idistribution   iis  ia  isignal  ifor   ithe  icompany's  iprospects  iso  

ithat  iit  irequires  ilarge  icash   iinflows  ito  iincrease  iprofits  iwhich   iwill  

ihave  ian   iimpact  ion   iincreasing  ithe  iproportion   iof  iprofits  ito  ibe  

idistributed  ias  idividends  i(Fitri.   iet  ial.,  i2016). 

 

Based  ion   ithe  iexplanation   iabove,  ithe  ifollowing  ihypothesis  

iis  iformulated  i: 

H1:  iROE  ihas  ian   ieffect  ion   idividend  ipolicy 
 

 Effect  iof  iliquidity  iratio  ion  idividend  ipolicy 

In   ithe  icontext  iof  isignaling  itheory  i,  ithis  ishows  ithat  

icompanies  iwith   ihigher  icash  iavailability  itend  ito  ipay  imore  

isignificant  idividends  ithan   icompanies  iwith   ilow  iliquidity  ilevels  

i(Kaźmierska-Jóźwiak,   i2015).  iSarmento  iand  iDana  i(2016),  

iWahyuni  iand  iHafiz  i(2018),  iand  iWardani  iet  ial.  i(2018)  iproves  

ithat  ithe  iliquidity  iratio  iis  ia  ideterminant  iof  idividend  ipolicy  iin  

ipublic  icompanies.   i  iThis  iis  ialso  iin   iaccordance  iwith   ithe  iresults  iof  

iresearch   iby  iPramana  iand  iSukartha  i(2016)  iwhich  istates  ithat  

iliquidity  ihas  ia  ipositive  ieffect  ion   idividend  ipolicy. 

Based  ion   ithe  iexplanation   iabove,   ithe  ifollowing  ihypothesis  iis  

iformulated  i: 

H2  i:  iCurrent  iratio  ihas  ian   ieffect  ion   idividend  ipolicy 
 

 Effect  iof  iactivity  iratio  ion  idividend  ipolicy 

Total  iasset  iturnover   i(TATO)  idescribes  iasset  iturnover   ias  

imeasured  iby  isales  ivolume  icompared  ito  itotal  iassets.  iThe  ibigger  

ithe  iTATO,   ithe  ibetter   ithe  icompany's  iturnover,   iwhich   imeans  ithat  

iassets  ican   irotate  ifaster   iand  iearn  iprofits  iso  ithat  iit  ishows  ia  imore  

iefficient  iuse  iof  itotal  iassets  iin   igenerating  isales,  ithe  iprofits  

iobtained  iby  ithe  icompany  ican   ialso  iincrease.   iIn   ithis  iway,  iit  iis  

ihoped  ithat  ithe  iyields  idistributed  iwill  ialso  ibe  igreater.  iResearch  

iconducted  iby  iFirdaus  iand  iHandayani  i(2019)  iempirically  iproves  

ithat  ithe  iactivity  iratio  ihas  ian   ieffect   ion   ithe  idividend  ipolicy  iof  

ipublic  icompanies. 

 

Based  ion   ithe  iexplanation   iabove,  ithe  ifollowing  ihypothesis  

iis  iformulated  i: 

H2:  iTATO  ihas  ia  ipositive  ieffect  ion   idividend  ipolicy 

 

 Effect  iof  ileverage   ion  idividend  ipolicy 

Dividend  ipolicy  iis  iinfluenced  iby  ileverage  i,  ibecause  ithe  

ihigher   ithe  icompany's  ileverage  ilevel  i,  iit  ishows  ithat  ithe  

icompany's  idebt  iis   ihigh   iand  ilater   ithe  iprofits  iearned  iwill  ibe  

iprioritized  ias  idebt  irepayments  iso  ithat  ithe  idividends  idistributed  

iare  ireduced.  iResearch   iconducted  iby  iCristea  i&  iCristea  i(2017)  

iand  iHassonn,   iet  ial.   i(2016)  iwhich   iproduces  ileverage  ihas  ia  

isignificant  inegative  ieffect  ion   idividend  ipolicy.   iResearch  

iconducted  iby  iChandra,   iet  ial  i(2018)  ialso  iobtained  ithe  isame  

iresults  i. 

Based  ion   ithe  idescription   iabove,  ithe  ifollowing  ihypothesis  iis  

iformulated  i: 

H4  i:  iDER  ihas  ia  inegative  ieffect  ion   idividend  ipolicy 

 

 Effect  iof  iAsset  iGrowth  ion  idividend  ipolicy 

The  ifaster   ithe  icompany's  igrowth   irate,  ithe  igreater   ithe  ineed  

ifor   ifunds  iin   ithe  ifuture  ito  ifinance  iits  igrowth.   iIf  imore  ifunds  iare  

iused  ifor   iother   ifinancing,   ithe  ifunds  ito  ibe  idistributed  ias  idividends  

iwill  idecrease  i(Lestari   iand  iChababib,   i2016). 

 

Based  ion   ithe  idescription   iabove,   ithe  ifollowing  ihypothesis  

iis  iformulated: 

H5  i:  iAsset  iGrowth   ihas  ia  inegative  ieffect  ion   idividend  ipolicy 

 

 Effect  iof  iFirm  iSize  ion  idividend  ipolicy 

A  ilarge,  iwell-established  icompany  iwill  ihave  ieasy  iaccess  

ito  ithe  icapital  imarket.   iThis  iconvenience  iis  iquite  isignificant  ifor  

iits  iflexibility  iand  iability  ito  iraise  ifunds  igreater   iprofits  ito  igenerate  

iprofits  iso  ithat  ithe  iprofits  idistributed  iwill  ibe  ieven   igreater.   iSo  ithe  

ilarger   ithe  isize  iof  ithe  icompany,   ithe  idividends  idistributed  ialso  

itend  ito  ibe  ibigger.   iResearch   iconducted  iby  iSuharmanto,   iet  ial  

i(2019)  iand  iPurnami  i(2016)  istates  ithat  isize  ihas  ia  ipositive  ieffect  

ion   idividend  ipolicy. 

 

Based  ion   ithe  idescription   iabove,   ithe  ifollowing  ihypothesis  

iis  iformulated  i: 

H6  i:  iFirm  iSize  ihas  ia  ipositive  ieffect  ion   idividend  ipolicy 

 

 Effect  iof  iyear  ieffect  i(pandemic)  ion  idividend  ipolicy 

The  iCOVID-19  ipandemic  ihas  iimpacted  iall  iaspects  iof  ithe  

ieconomy.   iThe  idemand  iand  iprice  iof  icoal  ifell  idrastically  iso  ithat  

ithe  icompany's  irevenue  ifell.  iThis  iwill  icertainly  ireduce  ithe  

idividends  idistributed  iby  ithe  icompany.   iIn   iaddition,   ithe  

ipandemic  ihas  icaused  iuncertainty  iin   ifinancial  iconditions,   iso  

icompanies  imust  ireview  ifinancial  ipolicies,  iincluding  idividend  

ipolicies.   iResearch   iconducted  iby  iKevin   iKrieger   iet  ial  istated  ithat  

iduring  itimes  iof  icrisis,   idividend  ireductions  iand  iwrite-offs  

iprovide  icompanies  iwith   iadditional  icash   iand  iflexibility  iin  

iresponding  ito  iuncertainty. 

 

Based  ion   ithe  idescription   iabove,   ithe  ifollowing  ihypothesis  

iis  iformulated  i: 

H7  i=  iThere  iis  ia  iyear   ieffect  ithat  iaffects  idividend  ipolicy.   i 
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III.  I                         RESEARCH   METHOD 
 

 Method 

The  iresearch   idesign   iused  iin   ithis  istudy  iis  icausal  iresearch  

iwith   iquantitative  imethods,  inamely  iresearch   iused  ito  iprocess  

idata  iand  ito  idescribe  ithe  istate  iof  ithe  icompany  iand  ithen  ianalyzed  

ibased   ion   iexisting  idata.   iCausal  iresearch   iis  iresearch   ito  idetermine  

ithe  ieffect  iof  ione  ior   imore  iindependent  ivariables  i(  iindependent  

ivariable  i)  ion   ithe  idependent  ivariable  i(  idependent  ivariable  i). 

 

 Data 

This  iresearch   idata  iis  isecondary  idata,   inamely  ithe  idatabase  

iof  ifinancial  istatements  iand  icompany  iannual  ireports  iavailable  

ion   ithe  iIndonesia  iStock  iExchange  idatabase  iwhich   iis  iavailable  

ionline  ion   ithe  iwww.idx.co.id  iwebsite  iand  ithe  iwebsites  iof  ieach  

icompany.   iThe  ipopulation   iin   ithis  istudy  iis  imining  iin   iIndonesia  

iwhich   iis  ilisted  ion   ithe  iIndonesia  iStock  iExchange  i(IDX)  iin   ithe  

iperiod  i2014  ito  i2020,   ion   ithe  igrounds  ithat  iall  icompanies  iaffected  

iby  ithe  iCOVID-19  ipandemic  iand  imining  icompanies  iare  ione  iof  

ithe  ipillars  iof  ithe  iIndonesian  ieconomy  iat  i6.4%  iof  iGDP.  i.  i.  iThe  

iinitial  ipopulation   iobtained  iamounted  ito  i49  icompanies,   ibut  iafter  

ibeing  iselected  ibased  ion   icriteria  ithat  ihave  ibeen   iselected  iby  

ipurposive  isampling  imethod  i,  ithere  iwere  i19  isample  icompanies  

iwith   i133  idata  iobservations. 

 

The  ivariables  iused  iin   ithis  iresearch   iconsist  iof  ithree  

ivariables,   iincluding: 
 

Table 2 Variable Measurement 

Source: Various references (processed by the author) 

 

 Analytical procedures 

The analytical method used in this study is regression on panel data. According to Gujarati (2004) panel data is a combination 

of two types of data, namely, time series data and cross- sectional data with the same or balanced number of data units. 
To determine the effect of the pandemic during 2020, this study uses the individual year effect as a substitute for the individual 

company effect into the model. Thus, it can be seen whether the dividend payout ratio in 2020 is different from the dividend payout 

ratio in other years. Instead of individual firm effects, this study uses time effects, so the regression coefficients will vary from year 

to year. 

 

Three models will be tested including common effect, fixed effect , and random effect. The first step that must be done is to 

choose which model is the best among the three models, namely by conducting the Chow test, Hausman test , and Lagrange 

Multiplier test. 

 

IV.           RESULTS AND DISCUSSION 

 
Table 3 Statistical Results 

 DPR ROE CR TATO DER GROWTH SIZE      
 

 Mean  0.351480  0.120838  2.217044  0.924784  0.909883  0.072832 29.69311       

 Median  0.300000  0.109800  1.720100 0.875600  0.674300  0.044300 29.61380       

 Max  1.498400  0.773200  10.07430  2.007200  4.447600  1.011.700 32.25840       

 Min  -1.829300  -0.739700  0.466100  0.005000  0.096500 -0.287000 27.58950       

 Std. Dev.  0.412235  0.187475  1.489060 0.428980  0.775092  0.170046 1.216341       

 

 

No Variable Indicator Formula 

1 Dividend Policy Dividend Payout Ratio = Dividend Per Share x 100% 

Earning Per Share 

1 Profitability Return on Equity 

 

= Net Income x 100% 

Total equity 

2 Liquidity Current Ratio = Current assets x 100% 

Current liability 

3 Activities Total Assets Turn Over = Total assets x 100% 

Sales 

4 Leverage Debt to Equity Ratio = Total liability x 100% 

Total equity 

5 Growth Asset Growth 

= Total Assets t – Total Assets t-1 x 100% 

Total Assets t-1 

6 Firm Size Log.Natural Total Assets = Ln(Total Assets) 

7 Pandemic Effect (Year) Intercept (Constant) Regression Constant + Year Effect 
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Table 4Conclusion of Panel Data Regression Model Testing 

Test Decision-making The calculation results Conclusion 

Chow test 
If (Prob.) for Cross-section F. > 0.05 , CE is selected. If 
(Prob.) for Cross-section F < 0.05, FE is selected. 

(Prob.) for Cross-section F = 
0.037 < 0.05 

FEM 

Hausman test 
If (Prob.) for random cross-section > 0.05 , RE is selected. 
If (Prob.) for a random cross-section < 0.05 , FE is chosen. 

(Prob.) for Cross-section F = 
0.0246 < 0.05 

FEM 

 

From the results of testing the panel data regression model above, it can be concluded that the recommended results are the 

use of the Fixed Effect Model which will be analyzed further in this study. 

 

Table 5 Analysis Results of Fixed Effect Model 

 
Source: Results of data processing using Eviews 11 (2022) 

 

From table 5, the panel data regression equation is as 

follows: 
 

itit

ititit

ititit

SIZE

GROWTHDERTATO

CRROEDPR







0.101500

0.0417350.1798640.520755

0.0144210.0081522.950379

 

 

From the resulting fixed effects model, the constant for 

the year: 
Year 2014 = -2.950379 - 0.066913 = -3.017292 

Year 2015 = -2.950379 - 0.062456 = -3.012835 

Year 2016 = -2.950379 + 0.051817= -2.898562 

Year 2017 = -2.950379 + 0.139379 = - 2.81100 

Year 2018 = -2.950379 - 0.053477 = -3.003856 
Year 2019 = -2.950379 - 0.175179 = - 3.125558 

Constant occurrence of a pandemic for 2020 = -2.950379 + 

0.166829 = - 2.78355 

 

In the test results, it can be seen that the constant for the 

DPR regression is different every year and the 2020 constant 

is higher than in previous years. This result shows that the DPR 

for the year of the Covid pandemic 2020 is higher than the 

DPR in the year before the pandemic 

 

 

Dependent Variable: DPR?

Method: Pooled Least Squares

Date: 07/23/22   Time: 22:47

Sample: 1 19

Included observations: 19

Cross-sections included: 7

Total pool (balanced) observations: 133

Variable Coefficient Std. Error t-Statistic Prob.  

C -2.950379 0.942751 -3.129542 0.0022

ROE? -0.008152 0.264946 -0.030769 0.9755

CR? -0.014421 0.023257 -0.620066 0.5364

TATO? 0.520755 0.108486 4.800209 0.0000

DER? -0.179864 0.047920 -3.753414 0.0003

GROWTH? 0.041735 0.226454 0.184297 0.8541

SIZE? 0.101500 0.029742 3.412716 0.0009

Fixed Effects (Cross)

_TAHUN2014--C -0.066913

_TAHUN2015--C -0.062456

_TAHUN2016--C 0.051817

_TAHUN2017--C 0.139379

_TAHUN2018--C -0.053477

_TAHUN2019--C -0.175179

_TAHUN2020--C 0.166829

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.400774     Mean dependent var 0.351480

Adjusted R-squared 0.340852     S.D. dependent var 0.412235

S.E. of regression 0.334685     Akaike info criterion 0.741380

Sum squared resid 13.44172     Schwarz criterion 1.023895

Log likelihood -36.30175     Hannan-Quinn criter. 0.856183

F-statistic 6.688208     Durbin-Watson stat 2.173058

Prob(F-statistic) 0.000000
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 Simultaneous  iSignificance   iTest  i(F) 

This  isimultaneous  itest  iaims  ito  idetermine  ithe  ijoint  ieffect  iof  

ithe  iindependent  ivariables  ion   ithe  idependent  ivariable.   iBased  ion  

itable  i4.8  ishows  ithe  icalculated  iF  ivalue  iof  i6.688.  iAnd  iobtained  iF  itable  ivalue  

iof  i2,17  i.  iThis  ishows  ithat  ithe  icalculated  iF  ivalue  i>  iF  itable  iis  i6.688  i>  i2.17  

iand  ithe  isignificance  ivalue  iis  iless  ithan   i0.05.  iThus  iH0  iis  irejected   iand  

iHa  iis  iaccepted.   iThis  imeans  ithat  ithe  iprofitability  iratio  i(X1  i)  i,  

iliquidity  iratio  i(X2  i)  i,  iactivity  iratio  i(X3  i)  i,  ileverage  iratio  i(X4  i)  i,  

igrowth   i(X5  i),  ifirm  isize  i(X6  i)  iand   ithe  iyear   iof  ithe  ipandemic  i(  iX7   i)  

irespectively  i.  itogether   iinfluence  ithe  idividend  ipolicy  i(Y)   iof  

imining  icompanies  iin   i2014-2020. 

 

 Coefficient   iof  iDetermination  i(R  i

2
  i) 

The  icoefficient  iof  idetermination   i(R2  i

)
  iis  iused  ito  iexplain  

ihow  ibig  ithe  iproportion   iof  ivariation  iin   ithe  idependent  ivariable  

ican   ibe  iexplained  iby  ithe  iindependent  ivariable.   iBased  ion   itable  

i4.8  iabove,  ithe  iadjusted  iR2  i

(
  iR-  iSquare  i)  iis  i0.340852  ior  i(  i34.08  

i%).  iThis  ishows  ithat  ithe  idividend  ipolicy  ivariable  ican   ibe  

iexplained  iby  ithe  iprofitability  iratio  ivariable  i(X1  i)  i,  iliquidity  iratio  

i(X2  i)  i,  iactivity  iratio  i(X  i3   i)  i,  ileverage  iratio  i(X  i4  i),  igrowth   i(X  i5  i),  

ifirm  isize  i(X  i6  i)  iand  ithe  iyear   iof  ithe  ipandemic  i(X  i7  i)  iwas  i34.08%,  

iwhile  ithe  iremaining  i65.92%  iwas  iexplained  iby  iother   ivariables  

inot  iincluded  iin   ithis  istudy. 

 

 Hypothesis  iTest  i(T) 

This  iT  itest  iaims  ito  idetermine  ithe  imagnitude  iof  ithe  

iinfluence  iof  ieach   iindependent  ivariable  iindividually  i(partial)  ion  

ithe  idependent  ivariable.   iFrom  ithese  itests,  ithe  ifollowing  iresults  

iwere  iobtained: 

1. The  iprofitability  iratio  i(X  i1   i)  irepresented  iby  ireturn   ion   iequity  

i(ROE)  ihas  it  icount  i-  i0.0307  i<  i2.17  iand  ithe  iprobability  ivalue  iis  

i0.97  i>  i0.05,   ithen   iH  i0   iis  iaccepted.  iThis  imeans  ithat  ithe  

iprofitability  iratio  irepresented  iby  ireturn   ion   iequity  ihas  ino  

ieffect  ion   ithe  idividend  ipayout  iratio.  iSo  iit  ican   ibe  iconcluded  

ithat  iH1  iis  irejected  i. 

2. ratio  i(X  i2)  irepresented  iby  ithe  icurrent  iratio  i(CR)   ihas  it  icount  i-  i-  

i0.6200  i<  i2.17  iand  ithe  iprobability  ivalue  iis   i0.5364  i>   i0.05  i,  

ithen   iH  i0   iis  iaccepted.  iThis  imeans  ithat  ithe  iliquidity  iratio  

irepresented  iby  ithe  icurrent  iratio  ihas  ino  ieffect  ion   ithe  idividend  

ipayout  iratio.   iSo  iit  ican   ibe  iconcluded  ithat  iH2  iis  irejected  i. 

3. Activity  iratio  i(X   i3   i)  iwhich   iis  irepresented  iby  itotal  iasset  

iturnover   i(TATO)  ihas  it  icount  i4.8002  i>  i2,17  ian   iobtained  ia  

iprobability  ivalue  iof  iof  i0.0000  i<  i0.05  i,  ithen   iH  i0   iis  irejected.  

iThis  imeans  ithat  ithe  iratio  iof  iactivity  irepresented  iby  itotal  

iasset  iturnover   ihas  ia  isignificant  ipositive  ieffect  ion   ithe  

idividend  ipayout  iratio.   iSo  iit  ican   ibe  iconcluded  ithat  iH3  iis   

iaccepted  i. 

4. Leverage  i(X   i4   i)  iwhich   iis  irepresented  iby  ithe  idept  ito  ieduity  

iratio  i(DER  i)  ihas  it  icount  i-  i-3.7534  i>  i2.17  iand  ia  iprobability  

ivalue  iof  i0.003  i<  i0.05  iis  iobtained  i,  ithen   iH  i0   iis  irejected.  iThis  

imeans  ithat  ithe  ileverage  iratio  irepresented  iby  ithe  idept  ito  

ieduity  iratio  ihas  ia  isignificant  inegative  ieffect   ion   ithe  idividend  

ipayout  iratio.   iSo  iit  ican   ibe  iconcluded  ithat  iH  i4   iis  iaccepted. 

5. Growth   i(X  i5  i)  ihave  it  icount   i0.1842  i<  i2.17  iand  iobtained  ia  

iprobability  ivalue  iof  i0.8541  i>  i0.05,  ithen   iH  i0   iis  iaccepted.  iThis  

imeans  ithat  igrowth   ihas  ino  ieffect  ion   ithe  idividend  ipayout  

iratio.  iSo  iit  ican   ibe  iconcluded  ithat  iH5  iis  irejected   i. 

6. Size  i(X  i6  i)  ihas  ia  it  icount  iof  i3.4127  i>  i2.17  iand  ia  iprobability  ivalue  

iof  i0.0009  i<  i0.05  iis  iobtained,   ithen   iH  i0   iis  irejected.   iThis  imeans  

ithat  isize  ihas  ia  isignificant  ipositive  ieffect  ion   ithe  idividend  

ipayout  iratio.   iSo  iit  ican   ibe  iconcluded  ithat  iH  i6   iis  iaccepted. 
7. The  iconstant  ivalue  ifor   ipanel  ifund  iregression   iwith   iyear   ieffect  

ifor   i2020  iis   ihigher   ithan   ithe  iprevious  iyear   iand  ithe  imodel  

ichosen   iis  ithe  ifixed  ieffect  imodel  i.  iThis  imeans  ithat  ithe  iyear  

ithe  iCovid  ipandemic  ioccurred  ihas  ian   ieffect  ion   ithe  idividend  

ipayout  iratio.   iSo  iit  ican   ibe  iconcluded  ithat  iH  i7   iis  iaccepted. 

 

 Discussion 

This  istudy  ishows  ithat  ireturn   ion   iequity  i(ROE)  ihas  ino  ieffect  

ion   ithe  idividend  ipayout  iratio  i(DPR).  iThis  imeans  ithat  iany  

iincrease  ior   idecrease  iin   iprofitability  iwill  inot  iaffect  idividend  

ipolicy.   iThis  iresult  imay  ibe  idue  ito  ithe  icompany  iimplementing  ia  

istable  idividend  ipolicy  i,  inamely  idividend  ipayments  ithat  itend  ito  

ibe  ithe  isame  ifrom  iyear   ito  iyear   iwith   ithe  iaim  iof  imaintaining  ian  

iimpression   ion   iinvestors  iabout  ithe  istability  iof  ithe  icompany's  

ifinancial  ifundamentals  i(Lintner,   i1956).  iBecause,   iin   ithe  

iperspective  iof  ithe  isignaling  ihypothesis  i,  idividend  idistribution  iis  

icaptured  ias  ia  isignal  iby  iinvestors  iabout  ithe  iprospects  iand  irisks  iof  

ithe  icompany  iin   ithe  ifuture  iso  ithat  icompanies  ican   iincrease  

idividend  ipayments  iif  iprofits  iincrease,   ibut  icompanies  ido  inot  

ineed  ito  iimmediately  ireduce  idividend  ipayments  iif  iprofits  

idecrease  i(Husnan,  i2013).  i:  i395).  icontrary  ito  iresearch   iconducted  

iby  iPradnyavita   i(2020),  iArsyad,   iet  ial  i(2021),  iFasfus  i(2020)  ibut  

iin   iaccordance  iwith   iresearch   iconducted  iby  iKumar   i(2020)  iand  

iKusumaningrum  i(2020). 

 
This  istudy  ishows  ithat  ithe  icurrent  iratio  i(CR)   ihas  ino  ieffect  

ion   ithe  idividend  ipayout  iratio  i(DPR)  i.  iThat  iis,  ihow  ibig  ior   ismall,  

ichanges  iin   ithe  icurrent  iratio  i(CR)  ido  inot  iaffect  ithe  ilevel  iof  ithe  

icompany's  idividend  ipolicy.   iIdeally,   ithe  ihigher   ithe  iratio  iof  

icurrent  iassets  ito  icurrent  iliabilities,   ithe  ibetter   ithe  ichances  iand  

iability  iof  ithe  icompany  ito  ipay  iits  isecurity,   iincluding  idividends.  

iHowever,   ifor   icompanies  iengaged  iin   imining  iin   iIndonesia  ithis  

idoes  inot  iapply.  iA  ihigh   icurrent  iratio  ivalue  iillustrates  ithat  ithe  

icompany  iis  iless  iable  ito  iuse  iits  icurrent  iassets  iefficiently.   iIn  

iaddition,  ithe  ihigh  ivalue  iof  ithe  icurrent  iratio  iin  ithe  ieyes  iof  

iinvestors  ialso  iraises  ithe  iassumption   ithat  ia  ihigh   icurrent  iratio  

ivalue  iprovides  igood  iconditions  ifor   ithe  icompany  ito  imeet  iits  idebt  

ipayment  iobligations.   iThe  iresults  iof  ithe  istudy  iare  iin   iaccordance  

iwith   ithe  iresearch   iconducted  iby  iSilviana  i(2020)  i&  iPattiruhu  

i(2020)  i.  iBut  inot  iin   iaccordance  iwith   iresearch   iconducted  iby  

iFasfus  i(2020)  iHadi,   iet  ial  i(2021). 

 

This  istudy  ishows   ithat  itotal  iasset   iturnover   i(TATO)  ihas  ia  

ipositive  ieffect  ion   ithe  idividend  ipayout  iratio  i(DPR).  

iEffectiveness  ishows  isuccess  iin   iterms  iof  iwhether   ior   inot  ithe  

itarget  ihas  ibeen   iachieved,   iif  ithe  iresults  iof  ithe  iactivity  iare  igetting  

icloser   ito  ithe  itarget,   ithe  ihigher  ithe  ieffectiveness.   iHigh  iasset  

iturnover   iwill  ireflect  ithe  icompany's  ifinancial  iperformance,   iso  

ithe  ihigher   ithe  icompany's  iasset  iturnover,   ithe  ihigher   ithe  

icompany's  iability  ito  ipay  idividends.   isupported  iby  iresearch  

iconducted  iby  iFirdaus  iand  iHandayani   i(2019),  iSuharmanto,   iet  ial  

i(2019).  iBut  isupport  istudy  iconducted  iby  iNerviana   i(2015).  I 

 

This  istudy  ishows  ithat  iDER  ihas  ia  inegative  ieffect  ion   ithe  

idividend  ipayout  iratio  i(DPR)  i.  iThe  igreater   ithis  iratio  iindicates  ithe  

igreater   ithe  icompany's  iobligation   ito  ipay  ithe  idebt.  iIf  ithe  icompany  

ihas  ia  idebt  irepayment  ipolicy  ifrom  ifunds  ithat  icome  ifrom  iprofits,  

ithen   ithe  icompany  imust  iretain   imost  iof  iits  iincome  i,   iwhich   imeans  

iit  iwill  ibe  iable  ito  ireduce  ithe  iamount  iof  iprofit  ithat  ican   ibe  
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idistributed  ias  idividends.  iin   iline  iwith   iresearch   iconducted  iby  

iMartin   i(2020)  iand  iSudiyatno  i(2018).  iBut  inot  iin   iaccordance  

iwith   iresearch   iconducted  iby  iPurwanti  i(2020)  iand  iPattiruhu  

i(2020). 

 

This  istudy  ishows  ithat  igrowth   ihas  ino  ieffect  ion   ithe  idividend  

ipayout  iratio  i(DPR)  i.  iThe  iresults  iof  ithis  istudy  iare  inot  iin  

iaccordance  iwith   ithe  iresidual  idividend  itheory  iwhich   istates  ithat  ia  

inew  icompany  iwill  iset  ia  idividend  ipolicy  iafter   iall  iinvestments  

ihave  ibeen   ifinanced.   iThis  iis  ibecause  imost  iof  ithe  isample  

icompanies  iare  icompanies  ithat  ihave  iachieved  isuch   ia  igrowth   irate  

ithat  ithe  icompany  ihas  ibeen   iwell  iestablished  i,  iwhere  ithe  ifunding  

ineeds  ican   ibe  imet  iwith   ifunds  ioriginating  ifrom  ithe  icapital  imarket  

ior   iother   iexternal  ifunding  isources  iso  ithat  iit  idoes  inot  iaffect  

idividend  ipolicy.  iin   iline  iwith   iresearch   iconducted  iby  iMartin  

i(2020)  iand  iNerviana  i(2015).  inot  iin   iaccordance  iwith   iresearch  

iconducted  iby  iDewasiri,   iet  ial  i(2018). 

 

This  istudy  ishows   ithat  ifirm  isize  ihas  ia  ipositive  ieffect  ion   ithe  

idividend  ipayout  iratio  i(DPR),  iso  iit  ican   ibe  iinterpreted  ithat  ithe  

ilarger   ithe  isize  iof  ia  icompany,   ithe  ihigher   ithe  idividend  ipayout  

iratio  iof  ithe  icompany.   iThis  ihappens  ibecause  ithe  ihigh  isize  iof  ithe  

icompany  ishows  ithe  ihigh   iassets  iof  ithe  icompany.   iThe  iincrease  iin  

icompany  iassets  iwill  iincrease  ithe  icompany's  iability  ito  ipay  

idividends.  iCompanies  iwith   ilarge  isizes  itend  ito  idistribute  ihigh  

idividends  iwith   ithe  iaim  iof  imaintaining  itheir   ireputation   iamong  

iinvestors.   iThe  isize  iof  ithe  icompany  ireflects  ithe  isize  iof  ithe  

icompany's  iopportunity  ito  icreate  iprofits  iso  ithat  iit  ican   idistribute  

ilarge  idividends  ias  iwell.  iin   iline  iwith   iresearch   iconducted  iby  

iOktaviani,   iet  ial  i(2019),  iSuharmanto,   iet  ial  i(2019)  iPurnami  

i(2016),  iand  iSiahaan   i(2020). 

 

This  istudy  ishows  ithat  ithe  iyear   iof  ithe  ipandemic  iaffects  ithe  

idividend  ipayout  iratio  i(DPR)   i.  iThe  ipandemic  igives   ishocks  ito  iall  

iaspects  iof  ithe  ieconomy  ion   ia  iglobal  iscale.  iThe  iimplementation  

iof  ithe  ilock  idown   iand  iPSBB  iin   iseveral  icountries  icaused  ithe  

idemand  ifor   icoal  ito  idrop  idrastically  iand  ihad  ian  iimpact  ion   ithe  

idecline  iin   icoal  iprices  i.  iThis  ihas  icaused  ia  iturbulence  iin   ithe  

ifinancial  icondition   iof  imining  icompanies,   istarting  ifrom  ithe  

ivalue  iof  ithe  iliquidity  iratio,   ileverage,   iprofitability,   iand  iactivity.  

iThe  ipandemic  icauses   iuncertainty  iin   ifinancial  iconditions  iso  ithat  

icompanies  imust  ireview  ifinancial  ipolicies,  iincluding  idividend  

ipolicies. 

 

The  iresults  iof  ithis  istudy  iare  iin   iline  iwith   iresearch  

iconducted  iby  iKrieger   iet  ial.  i(2020)  iexamined  i213  idividend  icuts  

iand  i93  idividend  icut-offs  iby  iUS  icompanies  iin   ithe  isecond  iquarter  

iof  i2020  iand  ifound  ithat  idividend  icuts  iwere  ihigher   iduring  ithe  

iCOVID-19  ipandemic,   icompared  ito  ithe  ifinancial  icrisis.   iIn  

iaddition,   iHardy  i(2021)  iinvestigated  irestrictions  ion   idividend  

ipayments  iamong  iUS  ibanks  iduring  ithe  iCOVID-19  ipandemic,  

iand  irevealed  ithat  iauthorities  iadopted  irestrictions  ion   idividend  

ipayments  ito  iincrease  ibank  istability  iand  iprovide  icapital  ifor  

ilending  iactivities. 

 

 

 

 

 

 

 

V.                       CONCLUSION  i&  iSUGGESTIONS  i 

 

 CONCLUSION 

Based  ion   ithe  iresults  iof  istatistical  itests  iand  ithe  idiscussion   iin  

ithe  iprevious  ichapter   iregarding  ithe  ianalysis  iof  ithe  iyear   ieffect  

i(pandemic)  iin   ithe  iinfluence  iof  icompany  iinternal  ifactors  ion  

idividend  ipolicy  iin   imining  icompanies  ilisted  ion   ithe  iIndonesia  

iStock   iExchange  iin   i2018-2020.  iThe  ifollowing  iare  ithe  

iconclusions  iobtained  ifrom  ithis  iresearch: 

1. The  iprofitability  iratio  iproxied  iby  ireturn   ion   iequity  i(ROE)  ihas  

ino  ieffect  ion   ithe  idividend  ipayout  iratio  i(DPR).  i 

2. The  iliquidity  iratio  iproxied  iby  ithe  icurrent  iratio  i(CR)  iis  inot  

ihave  ian   ieffect  ion   ithe  idividend  ipayout  iratio  i(DPR).   i 

3. The  iactivity  iratio  iproxied  iby  itotal  iasset  iturnover   i(TATO)  

ihas  ia  ipositive  ieffect  ion   ithe  idividend  ipayout  iratio  i(DPR).  i 

4. Leverage  iproxied  iby  ithe  idept  ito  ieduity  iratio  i(DER)  ihas  ia  

inegative  ieffect  ion   ithe  idividend  ipayout  iratio  i(DPR).   i 

5. Growth   ihas  ino  ieffect  ion   ithe  idividend  ipayout  iratio  i(DPR). 

6. Firm  iSize  ihas  ia  ipositive  ieffect  ion   ithe  idividend  ipayout  iratio  

i(DPR).  i 

7. The  iyear   iof  ithe  ipandemic  iaffects  ithe  idividend  ipayout  iratio  

i(DPR).  i 

 

 SUGGESTIONS 

 

 Theoretical Suggestions 

The coefficient of determination in this study is relatively 

small, both the R-squared and adjusted . values R-squared is 

below 50%, namely 0.40774 and 0.040852, so further 

researchers are advised to add other variables that are relevant 

and affect dividend policy such as macroeconomic variables 

and are expected to extend the research period in order to 
increase the value of R-square and adjusted R-squared . 

 

 Practical Advice 

Based on the results of this study, the variable with the 

greatest significance value on dividend policy is TATO of 

0.520755 . This means that potential investors (shareholders) 

who want to invest in mining companies should pay attention 

to the value of TATO because the value of TATO which has a 

significant effect will have an impact on the rate of return on 

investment , namely dividend income. 

 

The company's management should pay attention to 

TATO, because the bigger the TATO, the better the dividend 
policy of the company, which will affect the welfare level of 

investors. 
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