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Abstract:- The regional government has the right to 

access financial resources, including details of 

Capitalization that has been submitted from the 

government in accordance with the authority is collected 

and utilized local taxes and levies. Have sovereignty for 

the division of usefulness of national resources and 

balance funds and balance funds, manage wealth and 

procure legitimate sources of income and financing in the 

region. This study aimed to analyze regional retribution 

revenue's growth, efficiency, effectiveness, and 

contribution to regional Original Income (PAD). 

Descriptive qualitative methods were used in analyzing 

secondary data annually for a long period, specifically, 

2016-2020. The results showed that the fluctuating 

regional retribution revenue affected the management of 

revenue to PAD. This led to fraud in collecting regional 

retributions, which negatively affected the duty 

performance. In general, regional retribution revenue on 

PAD depends on the government's criteria to maximize 

the performance of all related aspects,  meaning that 

supervision is needed in every collection. 
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I. INTRODUCTION 

 

 The 1998 reform led to regional autonomy, which 

gave the Provincial/Regency/City government the rights, 

powers, and obligations the interests of the community and 
the government that are regulated and managed. Community 

economic standards, conveyances, human resources, 

infrastructure, integrity, regional funding section, and 

characteristics.  designate whether the area is 

underdeveloped. Regional governments have the right to 

access financial resources, including details of capital of 

sovereignty according for the busyness of being registered, 

the authority to form and ride it regional livies and 

retributions. Further, it has the right to obtain profit sharing 

from national resources and balance funds, manage wealth 

and procure legitimate sources of income and financing in the 

region. Therefore, the government is expected to perform its 
financial management duties properly when the regional 

income sources are increased. Tangkilisan (2015) stated that 

the government's position is determined by good 

management of state finances. 

 

Financing refers to any income that should be repaid and 

expenses received, either in the relevant or in the following 

fiscal year. This right includes the money received through 
the regional general treasury account, which increases the 

fund equity and is not expected to be repaid. Regional income 

sources include PAD, transfer revenue, and other legitimate 

regional incomes. It aimed to optimize regional income 

sources to increase Regional fiscal capacity and maximize 

government administration for the community services. 

Regional retributions are levied as service payments or 

certain granting permission specifically and/or from  the 

regional government for body or industrial needs. According 

to Regulation Number 28 of 2009, individuals or entities are 

mandatory retributions who are required to pay according to 

the laws and regulations, specifically collecting or 
withholding certain retributions. Regional Retribution 

Payment Letter (SSRD) is among the documents used in 

regional retributions. It approves the payment or deposit of 

retributions made to the regional treasury through other 

channels appointed by the Regional Head.  

 

Tana Toraja Central Statistics Agency (2014) stated that 

Tana and North Toraja Regencies were national tourism areas 

after Bali Province. These regions have diverse wealth, both 

natural and cultural traditions. This always occupies space 

and time in every activity in the Tana Toraja community. The 
traditional ceremonies belong to tours that captivate the 

tourists’ hearts. Although many types of attractions exist in 

Tana and North Toraja as examples of places with historical 

value, or locations that separate the hereditary traditions of 

Tana people. Furthermore, regional retributions are imposed 

on services, providing facilities for recreation local 

governments that own and manage sports. In managing 

retribution, the Tana and North Toraja Regencies’ 

government refers to article 9 number 7 of the Regional 

Regulation of 2011, where tax is levied on tourism and sports 

recreation services. The objects for regional retribution are 

services for local governments that own and manage 
recreation, tourism and sports that have been provided.  
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Fig 1 

 

 

II. METHODS 

 

A. Research Location and Time 

This study was conducted in Tana and North Toraja 

Regencies. The retribution for slaughterhouses, recreation, 

and sports were objects under study. A descriptive qualitative 

method was used to analyze the data. 

 

B. Data Types and Sources  

This study used annual time series secondary data in 

several periods 2016-2020. This data was obtained from 
several sources. Specifically, retribution data for these places 

found by two regencies' Regional Financial and Asset 

Management Agency. However, the Central Statistics 

Agency obtained PAD (Regional Original Income) data. 

 

C. Analysis Method  

A descriptive qualitative method was used to analyze 

the data. Noor (2011) stated that researchers used a process 

and understanding to investigate social phenomena and 

human problems. It described the object in a systematic, 

factual, and actual way, relating to facts, characteristics, and 
operational linkages with the problem under research 

(Herdiansyah, 2010). The data obtained in numbers and 

tables were then interpreted correctly.  

 

D. Data Analysis 

The qualitative method was used in data analysis to 

understand the phenomena by collecting data and 

information. The results were obtained by analyzing revenue 

retribution for abattoirs, recreation, and sports to PAD 

(Regional Original Income). A document related to regional 

retribution was accessed to find out its revenue for PAD in 

Tana and North Toraja Regencies which identified similar 

problems. The supportive information supported the target 

data and the realization of the retribution in increasing PAD 

in regencies. 

 

The data was collected through observation, interviews, 

and documentation. After observations and interviews, the 

data were processed, compared with existing documents, and 
transcribed to make a written report about the results. 

 

 

The data was collected in this process, then their validity 

and reliability were tested. According to Sugiyono (2010), the 

validity test confirmed whether the reported data and actual 

situation were the same. However, the reliability test was 

conducted to determine the data's consistency and stability. 

This validity test in the qualitative study included data 

credibility (internal validity), transferability (external 

validity), interrelationship (reliability), and confirmation test 
(objectivity). 

 

After data collection, a validity test was conducted, 

which included  (Sugiono, 2010). After that, a written data 

report was made from interviews, documentation, 

observations, and as a group on these results. The data 

analysis was related to regional revenue retribution on PAD 

in the two regencies, which concluded from these results. 
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III. RESULTS 

 
A. Desciptive Analysis 

 

Table 1. Growth of Regional Original Income (PAD) of Tana Toraja and North Toraja Regencies in 2016-2020 

 
Source: BAPENDA, 2020 

 

Table 1 explains the growth of Regional Original Income (PAD), where the authority increases its income by directing regional 

financial policies. The results of the two regencies showed that the growth of Tana Toraja is relatively larger or its management is 

better and has more income objects than North Toraja.  

 

Table 2. Contribution of Regional Retribution Revenue to Regional Original Income (PAD) of Tana Toraja and North Toraja 

Regencies 2016-2020 

Source: BAPENDA, 2020 
 

Table 2 shows the contribution of regional retribution to PAD which indicates a decline in the two regencies. It was caused by 

various factors, including increased targets, the realization of Regional Original Income, fluctuations or decreases, and annual 

increases in different sources of income. 

 

Table 3. Target and Realization of Regional Original Income (PAD) of North Toraja and Tana Toraja 

Regencies in 2010-2019 

Source: BAPENDA, 2020 

 

Table 3 shows the target and realization of PAD, which 

strives to achieve the set goals. As a result, the increase in its 

management can be maximized and achieve optimal 

realization targets every year. In this regard, Tana was higher 

than North Toraja Regency.  

 

 

IV. DISCUSSION 

 

About Local Government (Number 32 of 2004) and On 

Financial Balance between Central and Local Government 

(Number 33 of 2004) require regional governments to 

implement decentralization and spur economic growth. This 

is to improve people's welfare since this implementation 
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improves public services and promotes the regional economy. 

The average growth revenue retribution for abattoirs, 
recreation, and sports places in the two regencies fluctuates 

and is not optimal for PAD. This results from improper 

supervision in collecting the retribution and even some fraud 

during direct collection in the field. Therefore, the 

government should follow procedures to increase annual  

revenue for the two regencies. 

  

The total contribution from the two retributions tends to 

fluctuate. David (2017) showed from the previous studies that 

the revenue potential was not optimal because the actual 

income was below its potential, ranging far from PAD. In this 

regard, the North has a larger contribution than Tana Toraja, 
however, the efforts of the Tana government are more optimal 

and promote the potential of regional income. Moreover, 

even though North Toraja is a division of Tana, it can 

effectively manage its retributions.  

 

Githa (2020) stated that the efficiency of regional 

retribution is calculated based on the percentage comparison 

of the collection cost with its realization. In relation, the 

regional retribution realization cost is 5%. However, not all 

of them can be subject to collection costs, but only those 

whose effectiveness ratio is more than 100%. The efficiency 
ratio of regional retribution compares the number earn 

income from expenses incurred and the existence. On 

average, the efficiency of retribution for recreation and sport 

places in these regencies is 163%. This is included in the 

inefficient and 67.65% efficient category. The average 

revenue from recreation and sport places in the North is 

greater than Tana Toraja. Contrastingly, slaughterhouses in 

Tana and North Toraja are 132.38% and 119.63%, 

respectively, which is included in the inefficient category. 

This implies that the cost of retribution revenue from 

slaughterhouses, recreation, and sport places more efficient 

when matched in Tana Toraja Regency. 
 

The average effectiveness of retribution revenue for 

recreation and sport places in Tana and North Toraja is 

68.57% in the less effective and 122.34% in the very effective 

category.  

 

Performance and financial assessment of the whiteness 

of the minister of home affairs number 690,900,327 of 1996 

is the basis for measuring effectiveness (see Fazilah, 2002). 

The average retribution for slaughterhouses in Tana and 

North Toraja is 90.33% in the effective and 87.77% in the 
moderately effective category. This shows that the retribution 

revenue from these places in Tana is more effective than 

North Toraja Regency. 

 

V. CONCLUSIONS AND SUGGESTIONS 

 

The average growth of retribution revenues from 

slaughterhouses, recreation, and sports places in these 

regencies is still fluctuating, which is said not to be optimal 

against PAD. The lack of supervision in collecting the 

retribution and some fraud found during direct collection in 
the field led to this effect. The government must follow the 

procedures, consequently, the retribution revenue from these 

places can increase each year in the two regencies. 
 

Therefore, socialization should be actively conducted 

on the collection and uses of retribution for these places to 

raise community awareness on the importance of paying the 

revenue and reporting livestock brought in every formal event 

held in these regencies. Also, there should be a systematic 

calculation of potential retribution. These strategies are 

important to be more realistic in determining the retribution 

target and performance appraisal tool. As stipulated in the 

regional regulations of the Tana and North Toraja regencies, 

administrative sanctions are imposed to the mandatory 

retribution that is in arrears. 
 

This research used the scope of BAPENDA (Regional 

Revenue Agency) in these regencies. Future research is 

expected to be conducted at BAPENDA or in other regions in 

Indonesia. The current study only discussed the regional 

retribution revenue on PAD in Tana and North Toraja 

regencies. Further research is recommended to conduct a 

broader analysis of this subject. Besides, topics related to 

receiving regional retribution, especially for slaughterhouses, 

recreation, and sports places, can be used.   
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