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Abstract:- This study aims to analyze the effect of
financial statement presentation, financial report
accessibility, value for money, internal control systems,
and leadership styles on the accountability of regional
financial management in North Nias Regency's local
government. This study used a quantitative analytic
survey method by distributing questionnaires to the
structural staff at OPD (Regional Apparatus
Organization) North Nias Regency. The population is
structural employees in 31 OPDs consisting of the Head
of OPD, Secretary of OPD, Head of Finance at OPD,
and those who carry out accounting / financial
administration functions (112 people). Data were
analyzed using Descriptive Statistical Analysis and
Partial Least Square Analysis (SEM-PLS) with the
Smart PLS 3.0 software program. The results showed
that the accessibility of financial statements, value for
money, internal control systems, and leadership style
influenced regional financial management's
accountability. The presentation of financial statements
does not affect the accountability of local financial
management.

Keywords:- Presentation, Accessibility, Value For Money,
Internal Control System, Leadership Style, Accountability.

I INTRODUCTION

The phenomenon that can be observed in the
development of the public sector today is the growing
demand for public accountability by public sector
organizations, such as central and regional governments,
government work units, departments, and state institutions.
The demand for public sector accountability is related to
the need for transparency and information provision to the
public to fulfill public rights. It states in Law No. 28 of
1999 concerning the Administration of a State that is Clean
and Free from Corruption, Collusion, and Nepotism that
accountability is one of several principles that must be
fulfilled by the government, including local governments.

The government's role in managing regional finances
is a form of service to the public by presenting accountable
financial reports, providing financial information openly,
and providing supervision in the financial management
process to produce accountable financial management. It
follows the stewardship theory, namely the government's
task of presenting financial reports, giving accessibility to
financial statements, and the internal control system as a
form of service to the public.
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Regarding the accountability of regional financial
management in North Nias Regency for the 2017 fiscal
year, Number: 63.C / LHP / XVIII.MDN / 06/2018 dated
27 June 2018, BPK RI (Supreme Audit Agency of the
Republic of Indonesia) found 36 cases of non-compliance,
fraud in testing compliance with laws and regulations, and
weaknesses in the internal control system in the North Nias
Regency Government. Based on the report on the results of
the BPK RI examination of LKPD for the 2014-2018 Fiscal
Year, the local government of North Nias Regency still
received the title of Fair With Exception (WDP)

Accessibility in financial reports is the ease with
which a person can obtain financial statement
information. The existence of the North Nias Regency
government website, namely http://niasutarakab.go.id/,
is one of the efforts to increase government
accountability in North Nias Regency. However, there
are still many essential data that cannot be accessed.

Value for money is a management concept for public
sector organizations based on three main elements, namely
economy, efficiency, and effectiveness. This concept can
be wused to measure the achievement of public
accountability and good public sector performance.

Value For Money Year
2017 2018 2019
Economical 111% 115% 105%
Efficiency 104% 99% 99%
Effectiveness 90% 89% 100%

Table 1:- Measurement of VValue for Money by the
Government of North Nias Regency in 2017, 2018 and
2019
Source: Author, 2020

Based on table 1 above, it can be seen that the
financial ratio in 2017 to 2019 in maintaining a certain
guantity of resources has fluctuated. In 2017 the
achievement level of 111% was said to be uneconomical. In
2018 the achievement level 115% was said to be
uneconomical, and in 2019 the achievement level 105% is
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said to be uneconomical. In contrast, if an agency or
organization is very economical, the percentage level of
achievement is below 60%. So, Kab. North Nias is said to
be uneconomical because it cannot minimize the input
resources used so that expenditure is unproductive or
wasteful.

The efficiency ratio is 2017 to 2019 in the use of
public funds must produce maximum output. In 2017 the
achievement level of 104% was said to be inefficient. In
2018 the achievement level of 99% was ineffective, and in
2019 the achievement level of 99% is said to be weak. So,
Kab. North Nias is said to be inefficient in using funds to
produce maximum output.

The effectiveness ratio in 2017 to 2019 that the budget
must reach the targets that have set. In 2017 the
achievement level of 90% was said to be effective. In 2018
the achievement level of 89% was quite significant, and in
2019 the achievement level of 100% is said to be effective.
So, North Nias Regency is said to be effective in achieving
the targets and goals for the public interest that have been
set each year but fluctuating.

The measurement of value for money to public
accountability in implementing budget management and the
implementation stage of public budgeting does not have
access (low accountability). Regency. The terms of
accountability of North Nias related to the consideration of
the stated objectives, is not appropriate, as a result in the
maintenance and use of resources in quantity and quality
that are not optimal and wasteful or not economical and the
accountability in making a policy does not consider the
objectives and policies taken.

Based on the phenomena it shows that the condition
of North Nias Regency has not succeeded in improving
internal control, professionalism, and welfare of the
apparatus, structuring regional apparatus institutions,
increasing the strengthening of regional government
capacity, increasing the accountability of local government
performance, increasing accountability of regional financial
management performance, availability of documents.
Planning in all SKPD, increasing executive and legislative
partnerships, and preventing the practice of KKN.

From the phenomenon, this study will examine the
effect of financial report presentation, financial report
accessibility, wvalue for money, internal control, and
leadership style on the accountability of regional financial
management in North Nias Regency Government in
particular, with the title "Analysis of Determinants.
Accountability for Regional Financial Management in the
Regional Government of North Nias Regency ".
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1. LITERATURE REVIEW

A. Financial Management Accountability

Accountability can live and develop in a transparent
and democratic atmosphere, and there is freedom in
expressing opinions. With the control and fair leadership
style, it hoped that it could increase regional financial
management accountability. The realization of local
financial accountability will be the initial basis for better
governance. All financial accountability from public funds
will run smoothly in line with public trust in government in
regional financial management (Ludani et al. 2015).

B. Presentation of Financial Statements

The main factor in realizing accountability is the
presentation of financial reports that are relevant, reliable,
easy to understand, and accountable to the public. (Lewier,
2016). It means that the better the presentation of regional
government financial reports, the better the realization of
local financial management accountability.

C. Accessibility of Financial Statements

The accessibility of financial reports is ease for
someone to obtain financial statement information. In-Law
No. 33 of 2004 concerning Financial Balance between the
Central Government and Regional Governments, article
103 states that the information in the regional financial
information system (SIKD) is open data that can be
accessed and obtained by the public. According to a spatial
perspective, accessibility is the condition or availability of a
connection from one place to another or the ease with
which a person or vehicle can move from one place to
another safely, comfortably, and at a reasonable speed. It
means that local governments must open access to broad
stakeholders to the financial reports they produce, for
example, by publishing regional financial reports through
newspapers, the internet, or other means.

D. Value for Money

Public accountability is not just the ability to show
how public money has been spent but includes the ability to
show how public money has been spent economically,
efficiently, and effectively (Mardiasmo, 2004). Through
value for cash, financial reporting can be measured and to
be answered.

E. Internal Control System

Based on Government Regulation of the Republic of
Indonesia Number 60 of 2008 concerning the Government
Internal Control System, the internal control system is an
integral process of actions and activities carried out
continuously by the leadership. All employees to provide
adequate confidence in the achievement of organizational
goals through effective and efficient activities. , reliability
of financial reporting, safeguarding of state assets, and
compliance with laws and regulations.
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The internal control system application aims to
prevent irregularities, waste, diversions, obstacles,
mistakes, and failures in achieving goals and objectives and
the implementation of organizational tasks as early as
possible.

F. Leadership Style

Leadership style is a behavior norm used by a person
when that person tries to influence others' behavior as he
sees it (Thoha, 2007).

Efforts to create a clean and accountable bureaucracy
can only be implemented if they have good leadership skills
in improving services to the public.

G. Framework

PLKD (X1)

ALKD (X2)

APKD (Y)

VF (%3]

SPI (X4)

GK (X5)

Fig 1

H. Hypothesis

H1: The presentation of financial statements has a positive
effect on public accountability

H2: Accessibility of financial reports has a positive effect
on the accountability of regional financial management

H3: Value for money has a positive effect on the
accountability of local financial management

H4: Internal control system has a positive effect on the
accountability of regional financial management

H5: The leadership style has a positive effect on the
accountability of local financial management

1. RESEARCH METHODOLOGY

A. Research Approach

The design of this research is causal research. Umar
(2008) states that the causal method is useful for analyzing
how a variable affects other variables. It is also helpful in
experimental research where the independent variable is
treated in a controlled manner by the researcher to see its
impact on the dependent variable directly. In this study, the
method used is a survey research method. Field research
was conducted on several sample members from a specific
population whose data collection is carried out using a
questionnaire.
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B. Data Analysis Methods

In this study, the data analysis method used was
structural equation modeling-partial least squares (SEM-
PLS) using the Smart-PLS 3.0 software.

V. RESULT

A. Evaluasi Outer Model (Measurement Model)

The outer model or measurement model describes the
relationship between indicator blocks and their latent
variables. This model relates explicitly latent variables to
its indicators, or it can be said that the outer model defines
how each indicator relates to other variables.

The Structural Equation Modeling (SEM) analysis
results in this study can be seen in the following figure:

ALKD2 ALKD3 2| ALKD4 e Fib fune

-3

Fig 2:- Path Diagram based on Loading Factor Value

Based on testing the loading factor's validity in that
figure, all loading values are> 0.7, which means that the
validity requirements are met based on the loading value.

Composite Reliability
ALKD (X2) 0.942
APKD (Y) 0.962
GK (X5) 0.941
PLKD (X1) 0.946
SPI (X4) 0.972
VFEM (X3) 0.970

Table 2:- Reliability Testing based on Composite
Reliability (CR)

It is known that all CR values are> 0.7, which means
that they have met the reliability requirements based on
CR.

B. Evaluation of the Model Structure (Inner Model)
> Analysis of Variant (R2) or Determination Test

The structural model (inner model) is a structural
model to predict the latent variables' causality relationship.
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R Square
APKD (Y) 0.819
Table 3:- Value coefficient of determination

The coefficient of determination for the regional
financial management accountability variable is 0.819,
which means that the presentation of financial statements,
financial report accessibility, value for money, internal
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control systems, leadership style can influence the
accountability of regional financial management by 81.9%.

» Significance Test of Direct Effect

Hypothesis testing is conducted to determine the
effect or absence of the independent variable on the
dependent variable. The hypothesis is accepted if the prob
(P) value <0.05. The partial hypothesis test results can be
seen in the table below.

Original Sample (O) | Sample Mean (M) | Standard Deviation (STDEV) | T Statistics ((O/STDEV]|) | P Values
(X2) ->(Y) 0.257 0.240 0.100 2.576 0.010
(X5) > (Y) 0.135 0.124 0.067 2.018 0.044
(X1) ->(Y) 0.227 0.247 0.115 1.964 0.050
(X4) ->(Y) 0.222 0.229 0.097 2.274 0.023
(X3) > (Y) 0.239 0.226 0.075 3.199 0.001

Table 4:- Path Coefficient Value and P-Value (Significance Test of Direct Effect)

Based on the table, the results obtained:

e The presentation of financial statements has a positive
effect on  regional  financial  management's
accountability with a path coefficient of 0.227. Still, it is
not a significant p-value of 0.050 0.05, and it is
concluded that the presentation of financial statements
does not affect regional financial management's
accountability.

o Accessibility of financial reports has a positive effect on
the accountability of regional financial management
with a path coefficient of 0.257 and significant with a p-
value of 0.010 <0.05, it is concluded that financial
report accessibility has a positive and significant effect
on the accountability of regional financial management.

e Value for money has a positive effect on regional
financial management's accountability with a path
coefficient of 0.239 and significant with a p-value of
0.001 <0.05. It is concluded that value for money has a
positive and significant effect on regional financial
management's accountability.

e The internal control system has a positive effect on
regional financial management's accountability with a
path coefficient of 0.222 and significant, with a p-value
of 0.023 <0.05. The internal control system has a
positive and significant effect on the accountability of
regional financial management.

o Leadership style positively affects the accountability of
regional financial management with a path coefficient
of 0.135 and significant with a p-value of 0.044 <0.05.
Leadership style has a positive and significant effect on
the accountability of regional financial management.

V. CONCLUSION AND RECOMMENDATION

A. Conclusions

The conclusion of this study through the SmartPLS
3.0 statistical test The effect of financial statement
presentation, financial report accessibility, value for money,
internal control systems, and leadership style on the
accountability of regional financial management in North
Nias Regency can be concluded in general that, financial
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statement accessibility, value for money, the internal

control system and leadership style affect the accountability

of regional financial management. Still, the presentation of

financial reports does not affect the accountability of local

financial management. Referring to these general

conclusions, the specific findings in this study are:

» The presentation of financial statements does not affect
the accountability of regional financial management.

» Accessibility has a significant effect on the
accountability of local financial management.

» Value for money has a significant effect on the
accountability of regional financial management.

» The internal control system has a significant effect on
the accountability of local financial management.

» The leadership style has a significant effect on the
accountability of local financial management.

B. Suggestions
Based on the research that has been done, there are
several suggestions that researchers can submit, including:

» Further research needs to consider determining a
broader research object with a provincial scope and
increasing the number of research samples.

» The results show that independent variables can
contribute well to regional financial accountability but
still need to be developed. For further researchers, it is
recommended to consider the use of other variables that
are broader than the variables studied in this study, for
example, transparency, supervision, and apparatus
competence, which can affect the accountability of
regional financial management.
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